FINAL

BELLA VISTA WATER DISTRICT
BOARD OF DIRECTORS
Monday, October 22, 2007

The Regular Meeting of the Board of Directors of Bella Vista Water District was called
to order by the President of the Board at 5:40 pm at the District office.

Board Members Present:

President - Bob Nash
Vice President - Todd Sikes
Director - Nancy Polk
Director - Jeff Thompson
Director - Wally Wessel
Board Members Absent:

Qfficer and Staff Present:

General Manager/

Secretary-Treasurer - David J. Coxey
District Engineer - Don Groundwater
Office Manager - Connie Wade

Guests Present:

Lynette Blaisdell

Sharon Cornelius, East Valley Times
Bob Jackson

Jan Lopez

Shirley Meeker

Alice Nelson

Jeff Steppat

Arnold Wilhelmi

plus two additional guests

Item 1. Public Comment

Jan Lopez identified herself as a consultant to special districts for over 20
years. She is appearing before the Board to ask for a survey of small agricultural water
users connected to the contract with the Bureau of Reclamation. According to Ms. Lopez
the survey was conducted in 2003 or 2004. Ms. Lopez stated she had met with David
Coxey the previous Tuesday and was unable to obtain the information. She asked if any
of the Board members remember a survey of parcels five acres or less in size. Ms. Lopez
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contacted the Bureau of Reclamation and they told her they had no record of such a
document. She also indicated that she would be submitting a public records request
asking for the interim contracts up to approval of the long-term contract by the Board and
the Bureau.

Sharyn Cornelius commented that from some of the rate study materials it
appears that water rates may increase ten-fold and will affect existing customers on tight
budgets, especially school districts. Don responded that the bimonthly charges for larger
meter sizes will be increasing significantly; however, the usage rates will not. So, the
average customer will not see that dramatic of an increase. David Coxey added that
public hearings will be held and every effort will be made to notify the District’s
customers.

Arnold Wilhelmi asked how he could obtain agenda notices in advance.
David commented that the agendas will be published on the District’s website. Arnold
stated that not everyone has a computer and the District needs to be as open as possible,
especially to people who work and may not be able to come to the District office to look
at a bulletin board. David commented that the bimonthly newsletters publish the meeting
location and time, and the meetings are open to the public. The Record Searchlight also
gets a copy of each agenda in advance and the agenda should be published in the paper.
In order to receive agendas and notices by mail, a written request must be made to the
District‘s Secretary.

Item 2. Consent Calendar

2-1  Approval of the Minutes of the Regular Meeting held on
September 24, 2007

2-2  Financial Reports for Month Ending September 2007
M/S/C [Wessel/Thompson] Abstain [Polk] Accept the Consent Calendar
as presented. Nancy Polk abstained from voting for the minutes because

she was not present at the September meeting.

OLD BUSINESS:

Item 3. Memorandum of Understanding with Local Union 1245
International Brotherhood of Electrical Workers, AFL/CIO

David explained that negotiations and mediation has been concluded and
the MOU will continue in full force and effect until September 23, 2008, and thereafter
from year to year unless written notice of change or termination is given. The MOU will
become effective contingent upon approval of the Board of Directors.
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Key points negotiated are the one-year term of the agreement, a 4%
general wage increase which was effective September 24, 2007, and employee
contributions to be made towards health coverage premiums. However, the dental plan
the District belongs to prohibits employee contributions to the plan and requires 100%
contribution of premiums by the District at this time.

M/S/C [Polk/Sikes] Approve the MOU as presented for the term
referenced.

Item 4a. Project Updates — Water Treatment Plant and Wintu Pump Station

Don reviewed the installation of the fans at Wintu in the Chlorine Room.
One other item would be to rebuild the surface wash arms in the older filters for a cost of
about $150,000. There is $50,000 budgeted this year and with this amount of money
only some of the arms could be done. In order to all of the surface wash arms it needs to
be determined if the cost of this work would be eligible under the State Loan Fund.

There was high turbidity last week due to the rains. The City of Redding
has had problems with a sewage spill into Jenny Creek and had to shutdown their intake.

Item 4b. New Shop Building — License Agreement with USBR

The contract for furnishing the metal building was awarded to Brown
Enterprises. The plans and calculations have been received so work can begin on
designing the foundation and electrical work. Staff should have a good estimate of the
cost by the middle of November. District staff has graded the site.

A license agreement is required to be executed with the USBR since the
property itself is owned by the Bureau. Basically the agreement states that the project is
allowable, but we can’t do anything that will degrade the value of the property. They
reserve the right to make inspections at any time. We will “own” the building.

M/S/C [Sikes/Polk] Authorize the General Manager to execute the
License Agreement with Reclamation to construct, operate and maintain

the new Shop Building.
NEW BUSINESS:
Item 5. Appeal Hearing — Shirley Meeker

David requested that the item be tabled since he had not received an
appeal notification by the previous Thursday. An appeal notice was received on Friday
and the proponents requested that the appeal be tabled until November.
















