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Contract No.
14-06-200-3346A-R-1

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF RECLAMATION
Central Valley Project, California

CONTRACT BETWEEN THE UNITED STATES AND
ANDERSON-COTTONWOOD IRRIGATION DISTRICT,
DIVERTER OF WATER FROM SACRAMENTO RIVER SOQURCES,
SETTLING WATER RIGHTS DISPUTES AND
PROVIDING FOR PROJECT WATER

THIS CONTRACT, hereinafter referred to as “Settlement Contract,” is entered into

by THE UNITED STATES OF AMERICA, hereinafter referred to as the United States, made

,20 Q{,pursuaqt to th¢ applicable authority granted
to it generally in the Act of June 17, 1902 (32 Stat. 388), and acts amendatory or supplémentary
;chereto, including, but not limited to, the Acts of August 26, 1937 (50 Stat. 844), as amended and
supplemented, August 4, 1939 (53 Stat. 1187), as amended and supplemented, including, but not
limited to, Sections 9 and 14 thereto, July 2, 1956 (70 Stat. 483), June 21, 1963 (77 Stat. 68),
October 12, 1982 (96 Stat. 1263), October 27, 1986 (100 Stat. 3050), as amended, and Title
XXXIV of the Act of October 30, 1992 (106 Stat. 4706), all collectively hereinafter referred to
as Federal Reclamation law, and ANDERSON-COTTONWOOD IRRIGATION DISTRICT,
hereinafter referred to as the Contractor, a public agency of the State of California, duly
organized, existing, and acting pursuant to the laws thereof, with its principal place of business in
California; |

WITNESSETH, that:
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| Contract No. 14-06-200-3346A-R-1
EXPLANATORY RECITALS

(1% WHEREAS, the United States has constructed and is operating the Central Valley
Project, California, for multiple purposes pursuant to its statutory authority; and

[2“‘” WHEREAS, the Contractor has rights to divert, is diverting, and will continue to
divert for reasonable beneficial use, water from ‘the natural flow of the Sacramento River and
tributaries thereto, that would 'have been flowing therein if the Central Valléy Project weré not in
existence;

| [3 WHEREAS, the constructim} and operation of the integrated and coordinated

CentrafVallc’j i;roj ect has changed and will further change the regimen of the Saéfamento,
American, San Jéaquin, and Trinity Rivers and the Sacramento-San Joaquin Delta from
unregulated flow to regulated flow; and

[4“‘] WHEREAS, the United States has rights to divert, is diyg:rti_ng, and w111 continue;
to divert waters from said Rivers and said Delta in connection w1th th"e operation of sqid Central
Valley Project; and

[S")  WHEREAS, the Contractor and the United States had a dispu£e over the
respective rights of the parties to divert and use water from the regulated flow of the Sacramento
River which threatened to result in litigation, and as a means to settle that dispute entered into
Contract No. 14-06-200-3346A, hereinafter referred to as the Existing Contract, which
established terms for the delivery to the Contractor of Central Valley Project Water, and the
quantities of Base Supply the United States and the Contractor agreed may be diverted by the
Contractor from the Sacramento River pursuant to such contract; and

[6™  WHEREAS, the United States and the Contractor disagree with respect to the

authority of the United States to change the quantities of Base Supply and/or Project Water
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specified as available for diversion in this Settlement Contract from the quantities specified in
the Existing Contract, and other issues related thereto. That dispute was the subject of litigation
in a lawsuit entitled Glenn-Colusa Irrigation District, et al. v. United States, et al. [Civ. No. S-
01-1816 GEB/JFM (E.D. Cal.)], but that litigation was dismissed, without prejudice, pursuant to
a stipulation of dismissal filed by the parties thereto on August 29, 2002. Notwithstanding that
dismissal, the Contractor and the United States enter intq this Settlement Contract to renew the

EXisting Contract, pursuant to the terms of the Existing Contract, Federal Reclamation law, and

the laws of the Stgte of California; and
»'[7“‘] | 6&’HEREAS, to assure the Contractor of the enjoyment and use of the regulatg:d
flow of the said Rivers and the Delta, and to provide for the economical operation of the Central
Valley Project by, and the reimbursement to, the United States for expenditures made for said
Project.
.. NOW, THEREFORE, in consideration of the performance of the herein contained
provisions, conditions, and covenants, it is agreed as follows:
DEFINITIONS
1. When used herein, unless otherwise expressed or incompatible with the intent
hereof, the term:
| (a) “Base Supply” shall mean the quantity of Surface Water established in
Articles 3 and 5 which may be diverted by the Contractor from the Sacramento River each month
during the period April through October of each Year without payment to the United States for
such quantities diverted;
(b)  “Basin-Wide Water Management Plan” shall mean the mutually agreeable

Sacramento River Basinwide Water Management Plan, dated October 11, 2004, developed by
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Glenn-Colusa Irrigation District, Maxwell Irrigation District, Natomas Central Mutual Water
Company, Pelger Mutual Water Company, Princeton-Codora-Glenn Irrigation District, Provident
Irrigation District, Rgclamdtion District 108, Sutter Mutual Water Company, Anderson-
Cottonwood Irrigation District, Meridian Farms Water Company, Reclamation District 1004, and
the U.S. Bureau of Reclamation;

() “Charges” shall mean the payments for Project Wﬁter that the Contractor
is required to bay to the United States in addition to the “Rates” specified in this Settlement
Contract. The Coptracting Officer Will, on an annual bagis, determine the extent of these
Charge:é,. The type and amount of each Charge shall be specified in Exhibit D; |

| (d) “Contract Total” shall mean the sum of the Base Supply and Project Water
available for diversion by the Contractor for the period April 1 through October 31;

(e) “Critical Year” shall mean any Year in which either of the following_»

eventualities existé: . | |

(1) The forecasted full natural inflow to Shasta Lake fort the ciirrent

as frequently thereafter as conditions and information warrant, is equal to or less than 3.2 million
acre-feet; or
(2)  The total accumulated actual deficiencies below 4 million acre-feet
in the immediately prior Water Year or series of successive prior Water Years each of which had
inflows of less than 4 million acre-feet, together with the forecasted deficiency for the current
Water Year, exceed 800,000 acre-feet.
For the purpose of determining a Critical Year, the computation of inflow to

Shasta Lake shall be performed in a manner thaf considers the extent of upstream development
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above Shasta Lake during the ye;r in question, and shall be used as the full natural flow to
Shasta Lake. In the event that major construction has occurred or occurs above Shasta Lake after
September 1, 1963, and which has materially altered or alters the regimen of the stream systems
contributing to Shasta Lake, the computed inflow to Shasta Lake gsed to define a Critical Year
will be adjusted to eliminate the effect of such material alterations. After consultation with the -
State of California, the National Weather Service, and other recognized forecasting agencies, the
Contracting Officer will select the forecast to be used and will make the details of it available to
the Contracto;. Ihc same forecasts used by the United States for the operation of the P;oject
shall bc;' used félmake the forecasts hereunder; ‘.

@ “CVPIA” shall mean the Central Valley Project Improvement Act, Title
XXXIV of the Act of October 30, 1992 (106 Stat. 4706);

(g) “Eligible Laﬁds” shall mean all lands to which Project Water may be
delivered in accordance with Section 204 of the Reclamation Reform Act of October 12, 1982
(96 Stat. 1263), as amended, hereinafter’referred to as m;

(h) “Excess Lands” shall mean all lands in excess of the limitations contained
in Section 204 of the RRA, other than those lands exempt from acreage limitation under Federal
Reclamation law;

(1) “Full Cost Rate” shall mean that water rate described in Sections 205(a)(3)
or 202(3) of the RRA, whichever is applicable;

)] “Ineligible Lands” shall mean all lands to which Project Water may not be
delivered in accordance with Section 204 of the RRA;

k) “Landholder” shall mean a party that directly or indirectly owns or leases

nonexempt land, as provided in 43 CFR 426.2;
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O “Project” shall mean the Central Valley Project owned by the United
States and managed by the Department of the Interior, Bureau of Reclamation;

(m)  “Project Water” shall mean all Surface Water divgrted or scheduled to be
diverted each month during the period April through October of each Year by the Contractor
from the Sacramento River which is in excess of the Base Supply. The United States recognizes
the right of the Contractor to make arrangements for acquisition of water from projects of others
than the United States for delivery through the Sacramento River and tributaries subject to -
written agreement between Contractor and the United States as to identification of suclrwater
which \;Vat'er _Wh;:n SO \identiﬁed shall not be deemed Prbj ect Water undér this Settlement
Contract;

(n) “Rates” shall mean the payments for Project Water determined annually

by the Contracting Officer in accordance with the then current applicable water ratesetting

policies for the Project, as described in subdivision (a) of Article 8 of this Settlement Contract; .. ... .. .- -

et

(0) . “Secretary” or “Contracting Officer” shall mean the Secretary- of the
Interior, a duly appointed successor, or an authorized representaﬁve actingﬁpursuant to ahy
authority of the Secretary and through any agency of the Department of the Interior;

(p)  “Surface Water” shall mean only those waters that are considered as
surface water under California law;

(@  “Water Year” shail mean the period commencing with October 1 of one
year and extending through September 30 of the next; and

§9) “Year” shall mean a calendar year.
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TERM OF SETTLEMENT CONTRACT

2. €)) This Settlement Contract shall become effective April 1, 2005, and shall

remain in effect until and including March 31, 2045; Provided, that under terms and conditions

mutually agreeable to the parties hereto, renewals may be made for successive periods not to
exceed 40 years each. The tenﬂé and conditions of each renewal shall be agreed upon not later
than one year prior to the expiration of the then existing Settlement Contract.

(b)  With respect to Project Water and the portions of this Settlement Contract
pertaining the“retov, upon written request by Ehe Contractor of the Secretary made not later than
one ye':;'r prio'r-t;)‘ the expiration of this Settlement Contract, whenever, account beiﬁg taken of the
amount then credited to the costs of construction of water supply works, the remaining amount of
construction costs of water supply work which is properly assignable for ultimate return by the
Cortractor as established by the Secretary 6f the Interior pursuant to (3) of Section 1 of Public
Law 643 (70 Stat. 483), probably can be repaid to the United States w1thm the term of a contract
under subsection 9(d) of the 1939 Reclamation Project Act (53 Stat. 1 187), the relevant portions
of this Settlement Contract may be converted to a contract under said subsection 9(d) upon terms
and conditions mutually agreeable to the United States and the Contractor. The Secretary shall
make a determination ten years after the date of execution of this Settlement Contract, and every
five years thereafter, of whether a conversion to a contract under said subsection 9(d) can be
accomplished pursuant to Public Law 643. Notwithstanding any provision of this Settlement
Contract, the Contractor reserves and shall have all rights and benefits under Public Law 643.

WATER TO BE FURNISHED TO CONTRACTOR

3. (a) Subject to the conditions, limitations, and provisions

hereinafier expressed, the Contractor is hereby entitled and authorized to divert from the
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Sacramento River at the locations» shown in Exhibit A, for beneficial use within the area
delineated on Exhibit B, (bdth Exhibits are attached hereto and made a part hereof), the Contract
Total designated in Exhibit A, or any revision thereof, in accordance with the monthly operating
schedu.le required by Article 3(c) of this Settlement Contract. The quantity of any water diverted
under this Settlement Contract from the Sacramento River, during the period April through
October, for use on any lands delineated on Exhibit B, by the owner of such lands or otherwise
shall constitute a part of the Contract Total as shown on Exhibit A and shall be subject to all the
provisions of fhjs_Seﬁlement Contract relating to such Contract Total as if such diversion Were
made b;' the _C.o;gtrac"cor. |

(b) The Contractor may have acquired rights to divert water from the
Sacramento River during the period April through October, that were obtained after the date of
execution of the E#isting Contract, or the Contractor may a;:quire such rights in the future. All
diversions made from the Sacramento River, pursuant to such rights, during the period Apl'lii
through 6ctober, shall not be considered a part"'o-f the quantity of Base Supply and Pr;)ject Water

specified in Exhibit A; Provided, that the quantities diverted pursuant to the above rights shall be

identified on the schedule submitted pursuant to Article 3(c) below, and shall not be substituted

for any Base Supply or Project Water; Provided, further, that any such identified quantities of
other acquired rights may be diverted by the Contractor before incurring any fee pursuant to
Article 3(c)(1), below.

(c) Before April 1 and before the first day of each month thereafter when a
revision is needed, the Contractor shall submit a written schedule to the Contracting Officer
indicating the Contract Total to be diverted by the Contractor during each month under this

Settlement Contract. The United States shall furnish water to the Contractor in accordance with
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 the monthly operating schedule or any revisions thereof. However, the United States recognizes

the need of the Contractor to change from time to time its monthly diversions of water from the

quantities shown in Exhibit A; the Contractor may make such changes, provided:

¢y that for the quantity of Base Supply diverted in excess of the
monthly quantity shown in Exhibit A, and as may be reduced in accordance with Article 5(a),
during June, July, August, September, or October of any Water Year, the Contractor shall be
charged a rescheduling fee equal to 50 percent of the sum of the storage operétions and
maintenance rate ;md the storage capital rate cdmponent_s of the Project ratesetting polic;'.
| | 2 that in no event shall the total quantity scheduled for diversion by
the Contractor from the Sacramento River:

@) During the period April through October exceed the
aggregate of the Contract Total for that period shown in Exhibit A or any revision
thereof;

(ii))  During the peﬁod July through August exceed the;
aggregate of the Contract Total for that period shown in Exhibit A or-any revision
thereof.

() In the event condiﬁons warrant, the Contracting Officer reserves the right
to require the Contractor to submit, at least 72 hours prior to the beginning of each weekly
period, its estimate of daily diversion requirements for each such period from the Sacramento

River; Provided, however, that changes during any such period may be made upon the giving of

72 hours’ notice thereof to the Contracting Officer; Provided, further, that the Contractor shall

notify the United States as far in advance as is reasonably possible each time it intends to install

or remove boards from its diversion dam. The United States shall notify the Contractor as far in
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advance as is reasonably possible each time it intends to change the release of water from

Keswick Reservoir into the Sacramento River. In addition, during the irrigation season, the

- Contractor may from time to time notify the United States of the maximum flow the Contractor

believes its diversion dam with the then setting of boards can safely accommodate without
damage thereto or to the walkway, and the Contracting Officer shall notify the Contractor as far
in advance as possible but not lessrthan 24 hours of any change in releases to be made at
Keswick Reservoir that would exceed such maximum ﬂqw desigﬁated by the Contractor. The
United States':shal_l assist the Contractor in connection with the installation or removal of boards
from thé: diveréi;)n dam by the Contractor as follows:

(1) Adjust Keswick releases to the extent reasonably needed to
facilitate installation or removal of boards, the adjustments to be made at times that will
accomplis‘h that purpose but not unduly interfere with other obligé;tions of the United States; and

‘. 2 Furnish manpower to assist the Contractor in piacing or removing
boards when an emergency condition exists as a result of the operations of the United States.

(e) No sale, transfer, exchange, or other disposal of any of the Contract Total
designated in Exhibit A or the righf to the use thereof for use on land other than that shown on
Exhibit B shall be made by the Contractor without first obtaining the written consent of the
Contracting Officer. SuchAconsent will not be unreasonably withheld and a decision will be
rendered in a timely manner. For short-term actions that will occur within one year or less, the
decision will be rendered within 30 days after receipt of a complete written proposal. For long-
term actions that will occur in a period longer than one year, the decision will be rendered within
90 days after receipt of a complete written proposal. For a proposal to be deemed complete by

the Contracting Officer, it must comply with all provisions required by State and Federal law,

10
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including information sufficient to enable the Contracting Officer to comply with the National
Environmental Policy Act, the Endangered Species Act, and applicable rules or regulations then

in effect; Provided, that such consent does not authorize the use of Federal facilities to facilitate

or effectuate the sale, transfer, exchange, or other disposal of Base Supply. Such use of Federal
facilities. will be the subject of a separate agreement to be entered into between thevCOntractor

and Reclamation.
® For the purpose of determining whether Section 3405(a)(1)(M) of the

CVPIA applies to the Contractor as a transferor or transferee of Project Water, the Cont;acﬁhg

“ Officer acknowledges that the Contractor is within a county, watershed, or other area of origin,

as those terms are utilized under Caiifomia law. |

(g8)  Nothing herein contained shall prevent the Contractor from diverting
water dunng the months of November through March for beneficial use on the land shown on
Exh1b1t B or elsewhere to the extent authorized under the laws of the State of California.

(h) The United States assumes no responsibility for and neither it nor its
officers, agents, or employees shall have any liability for or on account of:

(1 The quality of water to be diverted by the Contractor;

(2) The control, carriage, handling, use, disposal, or distribution of
water diverted by the Contractor outside the facilities constructed and then being operated and
maintained by or on behalf of the United States;

3) Claims of damage of any nature whatsoever, including but not
limited to, property loss or damage, personal injury, 6r death arising out of or connected with the
control, carriage, handling, use, disposal, or distribution of said water outside of the hereinabove

referred to facilities; and

I
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(4)  Any damage whether direct or indirect arising out of or in any
manner caused by a shortage of water whether such shortage be on account of errors in
operation, drought; or unavoidable causes. |

@) In addition to the provisions of subdivision (h) of Article 3 of this
Contract, if there is a shortage of Project Water because of actions taken by the Contracting
Officer to meet legal obligations the_n, except as provided in subdivision (a) of Article 30 of this
Contract, no liability shall accrue against the United States or any of its officers, agents, or
employees for_ aﬁy damage, direct or indiregt, arising the_refrom. -

RETURN FLOW

4, Nothing herein shall be construed as an abandonment or a relinquishment by the
United States of any right it may have to the use of waste, seepage, and return flow water derived
from water diverted by the-Contractor-hereunder and which escapes or is discharged beyond the

boundaries of the lands shown on Exhibit B; Provided, that this shall not be construed as

claiming for the United States any right to such water which is recovered by the Contractor
pursuant to California law from within the boundaries of the lands shown on Exhibit B, and
which is being used pursuant to this Settlement Contract for surface irrigation or underground
storage for the benefit of the lands shown on Exhibit B by the Contractor.

CONSTRAINTS ON THE AVAILABILITY OF WATER

5. (@ In a Critical Year, the Contractor’s Base Supply and Project Water agreed
to be diverted during the period April through October of the Year in which the principal portion
of the Critical Year occurs and, each monthly quantity of said period shall be reduced by

25 percent; Provided, that, if a Critical Year occurs at any time during the first four Years of this

Settlement Contract, the reduction in each monthly quantity shall be as follows:

12
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Year One = 5 percent;
Year Twé =10 percent;
Year Three = 15 percent;
Year Four = 20 percent.
(b)  The amount of any overpaymeﬁt by the Contractor shall, at its option, be

refunded or credited upon amounts to become due to the United States from the Contractor under

- the provisions hereof in the ensuing Year. To the extent of such deficiency such adjustment of

overpayment shall constitute the sole remedy of the Contractor.

) INTEGRATED WATER MANAGEMENT AND PARTNERSHIPS

6. | The Contractor and United States desire to wofk together to maximize the
reasonable beneficial use of water for their mutual benefit. As a consequence, the United States
and the Contractor will work in partnership and with others within the Sacramento Valley, .
including other contractors, to facilitate the better integration within the Sacramento Valley of all
water supplies including, but not limited to, the better management and integration of si;rface
water and groundwater, the development and better utilization of surface water storage, the
effective utilization of waste, seepage and return flow water, and other operational and
management options that may be identified in the future.

USE OF WATER FURNISHED TO CONTRACTOR

7. (a) The parties gnticipate that, during the term of this Settlement Contract, a
gradual change in the purpose of use of water will occur within the place of water use shown in
Exhibit B from predominantly agricultural purposes to a mixture of municipal and industrial,
wildlife habitat and agricultural purposes, and the parties agree to work cooperaﬁvely to

accommodate and facilitate such change. Project Water furnished to the Contractor pursuant to

13
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this Settlement Contract may be delivered or furnished by the Contractor for agricultural or

municipal and industrial purposes; Provided, however, that the Contractor shall not deliver or

furnish Project Water for municipal and industrial purposes without the written consent of the
Contracting Officer. Such consent will not be unreasonably withheld and a decision will be

provided in a timely manner following completion of any environmental review required under

applicable law. For purposes of this Settlement Contract, “agricultural purposes” includes, but is

not restricted to, the irrigation of crops, the watering of livestock, incidental domestic use
including rela_t.ed !andscape irrigation, and underground water replenishment; and “muniqcipal and
ihdus&i"al' purpo;es” includes, but is not limited to, the watering of landséaping or pasture for
animals (e.g., horses) v.vhich are kept for personal enjoyment or water delivered to landholdings
operated in units of less than five acres unless the Contractor éstablishes to the satisfaction of the
Contracting Ofﬁcer .that the use of Project Water is for agricultural purposes.

(b)'v The Contractor shall comply with requirements applicable to the

Contractor in biological opinion(s) prepared as a result of a consultation regarding the execution -

of this Settlement Contract undertaken pursuant to Section 7 of the Endangered Specieé Act of
1973, as amended, that are within the Contractor’s legal authority to implement. The Existing
Contract, which evidences in excess of 40 years'of diversions, for agricultural uses, of the
quantities of water provided for in Article 3, and the underiying water rights of the Contractor
will be considered in developing an appropriate base-line for the Biological Assessment prepared
pursuant to the Endangered Species Act, and in any other needed environmental review.

Nothing herein shall be construed to prevent the Contractor from challenging or seeking judicial
relief in a court of competent jurisdiction with respect to any biological opinion or other

environmental documentation referred to in this Article.
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323 RATE AND METHOD OF PAYMENT FOR WATER

324 8. @ The Contractor shall make payments to the United States as provided in
325  this Article for all Project Water shown in Exhibit A as follows:

326 (D 75 peréent of the amount shown as Project Water shall be paid for
327 by the Contractor in each Year; and in additioﬂ

328 2) the Contractor shall pay for Project Water actually diverted in
329 excess of 75 percent of the amount shown as Project Water.

330 Sl_1_ch payments shall be at Rates__and Charges established in accordance with: (i) the
331 Secreté:ry’s t_héﬁxurrent ratesetting policies for the Project; and (ii) applicable Reclamation law

332 and associated rules and regulations, or policies; Provided, that if the Contractor desires to use

333 Project Water for other than agricultural purposes the Rates and Charges set forth above will be
334  adjusted by the Contracting Officer to the applicable Rates and Charges for such purposes;

335  Provided, further, that to enable the Contracting Officer to compute the applicable Rates and

336  Charges for Project Water diverted by the Contractor for other than agn'cul.tlhlra'l use, inclﬁziing,
337  but not limited to divefsions for municipal and industrial uses and diversions for direct

338  application to wildlife habitat (not including re;use of tailwater for habitat purposes), prior to
339  initiating any such diversions, the Contractor shall provide the Contracting Officer with an
340  estimate of the annual quantities of Project Water to be diverted or furnished for such purposes
341  through the end of the CVP repayment period as identified in the then-current ratesetting

342 policies. The Rates and Charges applicable to the Contractor upon execution of this Settlement
343 Contract are set forth in Exhibit D, as may be revised annually. The Secretary’s ratesetting

344 policies for the Project shall be amended, modified, or superseded only through a public notice

345  and comment procedure. The Contracting Officer shall adjust the amount of Project Water for
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which payment is required to the extent of any reduction in diversions of Project Water made in
accordance with the water conservation provisions of Article 29(e).

(b)  The Contracting Officer shall notify the Contractor of the Rates and
Charges as follows:

§)) Prior to July 1 of each Year, the Contracting Officer shall provide
the Contractor an estimate of the Charges for Project Water that will be applied to the period '
October 1 , of the current Year, through September 30, of the following Year, and the basis for
such estimateT The Contractor shall be allowed not less than two months to review and comment
on suc};' e‘s,tirr_iét;s. On or before September 15 of each Year, the Contracting Ofﬁéér shall notify
the Contractor in writing of the Charges to be in effect during the period October 1 of the current
Year, through September 30, of the following Year, and such notification shall revise Exhibit D.

-(2) _ Priorto October 1 of each Year, the Contracting Officer shall make
available to the Contractor an estimate of the Rates for Project Water for the following Year and
the computations and cost allocations upon which those Rates are based. The Contractor shall be
allowed not less than two months to review and comment on such computations and cost
allocations. By December 31 of each Year, the Contracting Officer shall provide the Contractor
with the final Rates to be in effect for the upcoming Year, and such notification shall revise
Exhibit D.

() The Contractor shall pay the United States for Project Water in the
following manner:

(1)  With respect to Rates, prior to May 1 of each Year, the Contractor
shall pay the United States one-half the total amount payable pursuant to subdivision (a) of this

Article and the remainder shall be paid prior to July 1 or such later date or dates as may be
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specified by the United States in a written notice to the'Contractor; Provided, however, that if at
any time during the Year the amount of Project Water diverted by the Contractor shall equal the
amount for which payment has been made, the Contractor shall pay for the remaining amount of
such water as shown in Exhibit A in advance of any further diversion of Project Water.

2) With respect to Charges, the Contractor shall also make a péyment

to the United States, in addition to the Rate(s) in subdivision (c)(1) of this Article, at the Charges

then in effect, bgfore the end of the month following the month of delivery or transfer. The
payments shall bq consistent with the quant;ities of Project Water delivered or transferred.
Adjusughe'nt fv_'o.r‘ ;)verpayment or underpayment of Charges shall be made through tﬁe adjustment
of payments due to the United States for Charges for the next month. Any amount to be paid for
past due payment of Charges shall be computed pursuant to Article 13 of this Settlement
Contract.

(d))  Payments to be made by the Contractor to the United States under this
Settlement Contract may be paid from any revenues available to the Contractér. All revenues.\ |
received by the United States from the Contractor relating to the delivery of Project Water or the
delivery of non-Project water through Project facilities shall be allocated and applied in
accordance with Federal Reclamation law and the associated rules or regulations, and the then
current Project ratesetting policies for Irrigation Water.

(é) The Contracting Officer shall keep its accounts pertaining to the
administration-of the financial terms and conditions of its long-term water service and Settlement
Contracts, in accordance with applicable Federal standards, so as to reflect the application of
Project costs and revenues. The Contracting Officer shall, each Year upon request of the

Contractor, provide to the Contractor a detailed accounting of all Project and Contractor expense

17




392

393

394

395

396

397

398

399

400

401

402

403

404

405

406

407

408

409

410

411

412

413

Contract No. 14-06-200-3346A-R-1

allocations, the disposition of all Project and Contractor revenues, and a summary of all water

delivery information. The Contracting Officer and the Contractor shall enter into good faith

negotiations to resolve any discrepancies or disputes relating to accountings, reports, or
information.

| ® The parties acknowledge and agree that the efficient administration of this
Settlement Contract is their mutual goal. Recognizing that experience has demonstrated that
mechanisms, policies, and procedures used for establishing Rates and Charges and/or for making
and allocatingﬂpayments, other than those set forth in this Article may be in fhe mutual best
interest“'of the pz;_rties, it is expressly agreed that the parties may enter into agreeméﬁts to modify
the mechanisms, policies, and procedures for any of those purposes while this Settlement
Contract is in effect without amendment of this Settlement Contract.

(2) For the term of this Settlement Contract, Rates under the respectiv_e‘
ratesetting policies for the Project will be established to reco;fer only reimbursable éperation and
maintenance (including any deﬁci£§) and capital costsﬁof the Project, as those terms are used in
the then current Project ratesetting policies, and interest, where appropriate, except in instances
where a minimum Rate is applicable in accordance with the relevant Project ratesetting policy.
Proposed changes of significance in practices which implement the ratesetting policies for the
Project will not be implemented until the Contracting Officer has provided the Contractor an
opportunity to discuss the nature, need, and impact of the proposed change. The Contractor
retains all rights to challenge the validity of Rates and Charges imposed pursuant to this
Settlement Contract, including but not limited to operation and maintenance expenses and

operation and maintenance deficits, in an appropriate administrative or judicial proceeding.
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(h) Except as provided in subsection 3405(a)(1)(B) of the CVPIA, the Rates
for Project Water transferred, exchanged, or otherwise disposed of, by the Contractor shall be the
Contractor’s Rates adjusted upward or downward to reflect the changed costs of delivery (if any)
of the transferred, exchanged, or otherwise disposed of Project Water to the transferee’s point of

delivery in accordance with the then-current ratesetting policies for the Project. Except as

provided in subsection 3407(d)(2)(A) of the CVPIA, the Charges for Project Water tranéferred,

exchanged, or otherwise disposed of, by the Contractor shall be the Contractor’s Charges
specified in Exh1b1t D. If the Contractor is receiving lower Rates and Charges because of
iriabilit;' to péy and is transferring, exchanging, or otherwise disposing of Project Water to
another entity whose Rates and Charges are not adjusted due to inability to pay, the Rates and
Charges for transferred, exchanged, or otherwise disposed of Project Water shall be the
Contractor’s Rates and _?ha;‘ges unadjusted for ability to pay. :

@) Pursuant to the Act of October 27, 1986 (100 Stat. 3050), the Contracting

Officer is authorized to adjust determinations of ability to pay every five years.

§)) Each payment to be made pursuant to subdivisions (a) and (c) of this

Article shall be made at the office of the Bureau of Reclamation, MP Region: Mid-Pacific,

P.O. Box 894242, Los Angeles, CA 90189-4242, or at such other place as the United States may
designate in a written notice to the said Contractor. Payments shall be made by cash transaction,
wire, or any other mechanism as may.be agreed to in writing by the Contractor and the
Contracting Officer. In the event there should be a default in the payment of the amount due, the
delinquent payment provisions of Article 13 shall apply. The Contractor shall not be relieved of
the whole or any part of its said obligation by, on account of, or notwithstanding, as the case may

be:
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(1)  TIts failure, refusal, or neglect to divert 75 percent of the quantity of
Project Water shown on Exhibit A;

2) The default in payment to it by any watgr user of assessments,
tolls, or other charges levied by or owing to said Contractor;

3) Any judicial determination that any assessment, toll, or other
charge referred to in subsection 8(c)(2) of this Settlement Contract is irregular, void, or
ineffectual; or

(4)  Any injunctive process enjoining or restraining the Contractor
from n&aking‘()vr;collecting any such assessment, toll, or 6ther charge referred to in éubsection
8(c)(2) of this Settlement Contract.

AGREEMENT ON WATER QUANTITIES
9. @) During the term of this Settlement Contract and any renewals theréof:

) Itbshall constitute full agreement as between the United Statés and
the Contractor as to the quantities of water and the allocation the'reof between Base Supply and
Project Water which may be diverted by the Contractor from the Sacramento River for beneficial
use on the land shown on Exhibit B from April 1 through October 31, which said diVersion, use,
and allocation shall not be disturbed so long as the Contractor shall fulfill all of its obligations
hereunder;

2) Neither party shall claim any right against the other in conflict with
the provisions of Article 9(a)(1) hereof.

(b Nothing herein contained is intended to or does limit rights of the
Contractor against others than the United States or of the United States against any person other

than the Contractor; Provided, however, that in the event the Contractor, the United States, or
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any other person shall become a party to a general adjudication of rights to the use of water of
the Sacramento River system, this Settlement Contract shall not jeopardize the rights or position
of either party hereto or of any other person and the rights of all such persons in respect to the
use of such water shall be determined in such proceedings the same as if this Settlement Contract
had not been entered into, and if final judgment in any such general adjudication shall determine
that the rights of the parties hereto are different from the rights as assumed herein, the parties
shall negotiate an amendment to give effect to such judgment. In the event the parties are unable
to agree on an appropriate amendment they"shall, within 60 days of determining that there is an
impassé, ‘empl‘oif the services of a neutral mediator, experienced in resolving wate'r‘rights '
disputes, to assist in resolving the impasse. The cost of the mediation will be shared equally. A
failure to reach agreement on an émendxnent within 60 days of the end of mediation will cause
the immediate termination of this Setﬂement Contract.

(©) In the event that the California State Water Resources Corﬁrol Board ora
court of competent jurisdiction issues a final decision or order modifying the terms and
conditions of the water rights of either party to this Settlement Contract in order to impose Bay-
Delta water quality obligations, the Contractor and the United States shall promptly meet to
determine whether or not to modify any of the terms of this Settlement Contract to comply with
the final decision or order, including, but not limited to, the applicability of the rescheduling
charge in Article 3(c)(1) of this Settlement Contract. If within 60 days of the date of the issuance
of the final decision or order the parties are not able to reach agreement regarding either the need
to modify this Settlement Contract or the manner in which this Settlement Contract is to be
modified, the parties shall promptly retain a neutral mediator, experienced in resolving water

right disputes, to assist the parties in resolving their dispute. The cost of the mediator shail be
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shared equally. In thé event that either of the parties to this Settlemeﬁt Contract determines that
the parties will not be able to develop mutually-agreeable modification(s) to this Settlement
Contract even with the assistance of a mediator, either of the parties to this Settlement Contract
may attempt to resolve the impasse by seeking appropriate judicial relief including, but not
limited to, filing a general adjudication of the rights to the use of water in the Sacramento River
system. The foregoing provisions of this sub-article shall only apply to the incremental
obligations contained within a final decision or order of the State Water Resburces Control
Board that reﬂect§ a modification to the obl_igations imposed in State Water Resources Control
Board Re’viséd {Vater Rights Decision 1641 dated March 15, 2000, and its associated 1995 Water
Quality Control Plan which, taken together, will be considered the baseline for the application of
the provisions of this sub-article.

(d) In the event this Settlement Contract terminates, the rights of the parties to
thereafter divert and. use water shall exist as if this Séttiement Contract had not been entered into; o
and the fact that as a compromise settlement of a controversy as to the respective rights of the
parties to divert and use water and the yield of such rights during the term hereof, this Settlement
Contract places a limit on the Contract Total to be diverted annually by the Contractor during the
Settlement Contract term and segregates it into Base Supply and Project Water shall not
jeopardize the rights or position of either party with respect to its water rights or the yield thereof
at all times after the Settlement Contract terminates. It is further agreed that the Contractor at all
times will first use water to the use of which it is entitled by virtue of its own water rights, and
neither the provisions of this Settlement Contract, action taken thereunder, nor payments made
thereunder to the United States by the Contractor shall be construed as an admission that any part

of the water used by the Contractor during the term of this Settlement Contract was in fact water
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to which it would not have been entitled under water rights owned by it nor shall receipt of
payments thereunder by the United States from the Contractor be construed as an admission that
any part of the water used by the Contractor during the term of this Settlement Contract was in
fact water to which it would have been entitled under water rights owned by it.
MEASUREMENT OF WATER

10. (@)  All water diverted by the Contractor from the Sacramento River will be
diverted at the existing point or points of diversion shown on Exhibit A or at such other points as
may b¢ mutually 'flg_reed upon in writing by fhe Contracting Qfﬁcer and the Contractor.

(b) All water diverted from the Sacramento River pursuant to this Settlement
Contract will be measured or caused to be measured by the United States at each point of
diversion with existing equipment or equipment to be installed, operated, and maintained by the
United States, and/or others, under, contract with and at the option of the United States. The

equipment and methods used to make such measurement shall be in accordance with sound

engineering practices. Upon request of the-Contractor, the accuracy of such measurements will

be investigated by the Contracting Officer and any errors appearing therein will be corrected.

) The right of ingress to and egress from all points of diversion is hereby
granted to ?.11 authorized employees of the United States. The Contractor also hereby grants to
the United States the right to install, operate, maintain, and replace such equipment on diversion
or carriage facilities at each point of diversion as the Contracting Officer deems hecessary.

(d) The Contractor shall not modify, alter, remove, or replace diversion

facilities or do any other act which would alter the effectiveness or accuracy of the measuring
equipment installed by the United States or its representatives unless and until the Contracting

Officer has been notified with due diligence and has been given an opportunity to modify such
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measuring equipment in such manner as may be necessary or appropriate. In the event of an |
emérgency the Contractor shall notify the United States within a reasonable time thereafter as to
the existence of the emergency and the nature and extent of such modiﬁcation, alteration,
removal, or replacement of diversion facilities.

(e) The Contractor shall pay the United States for the costs to repair, relocate,
or replace measurement equipment when the Contractor modifies, alters, removes, or replaces
diversion or carriage facilities.

(f)' Contractor and Contr_z_icting Officer shall develop a mutually agreéable
surface'LWatef deilivery water measurement program which shall be implemented by the
Contractor, and such measurement program shall be consistent with the conservation and
efficiency criteria for evaluating water conservation plans as provided in Article 29(a).

(® All new surface water delivery systems installed within the lands

delineated on Exhibit B after the effective date of this Settlement Contract shall also comply with

P

Bl

the measurement provisions. described in this Article.
RULES AND REGULATIONS
11.  The partiés agree that the delivery of Project Water for irrigation use or use of
Federal facilities pursuant to this Settlement Contract is subject to Federal ReplaJnation law,
including but not limited to, the Reclamation Reform Act of 1982 (43 U.S.C. 390aa et seq.), as
amended and supplemented, and the rules and regulations promulgated by the Secretary of the
Interior under Federal Reclamation law.

GENERAL OBLIGATION--BENEFITS CONDITIONED UPON PAYMENT

12. () The obligation of the Contractor to pay the United States as provided in
this Settlement Contract is a general obligation of the Contractor notwithstanding the manner in
which the obligation may be distributed among the Contractor's water users and notwithstanding
the default of individual water users in their obligations to the Contractor.
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(b)  The payment of Charges becoming due hereunder is a condition precedent
to receiving benefits under this Settlement Contract. The United States shall not make water
available to the Contractor through Project facilities during any period in which the Contractor
may be in arrears in the advance payment of water Rates due the United States. The Contractor
shall not furnish water made available pursuant to this Settlement Contract for lands or parties
which are in arrears in the advance payment of water rates levied or established by the
Contractor.

(©) With respect to subdivision (b) of this Article, the Contractor shall have no

obligation to require advance payment for water Rates which it levies.

CHARGES FOR DELINQUENT PAYMENTS

13. (a) The Contractor shall be subject to interest, administrative and pemalty
charges on delinquent installments or payments. When a payment is not received by the due
date, the Contractor shall pay an interest charge for each day the payment is delinquent beyond
the due date. When a payment becomes 60 days delinquent, the Contractor shall pay an
administrative charge to cover additional costs of billing and processing the delinquent payment.
When a payment is delinquent 90 days or more, the Contractor shall pay an additional penalty
charge of six percent per year for each day the payment is delinquent beyond the due date.
Further, the Contractor shall pay any fees incurred for debt collection services assomated with a
delinquent payment.

(b) The interest charge rate shall be the greater of the rate prescribed quarterly -

in the Federal Register by the Department of the Treasury for application to overdue payments,
or the interest rate of one-half of one percent per month prescribed by Section 6 of the =~

" Reclamation Project Act of 1939 (Public Law 76-260). The interest charge rate shall be

determined as of the due date and remain fixed for the duration of the delinquent period.
(c) When a partial payment on a delinquent account is received, the amount

received shall be applied, first to the penalty, second to the administrative charges, third to the
accrued mterest and finally to the overdue payment.

QUALITY OF WATER

14.  The operation and maintenance of Project facilities shall be performed in such
manner as is practicable to maintain the quality of raw water made available through such
facilities at the highest level reasonably attainable as determined by the Contracting Officer. The
United States does not warrant the quality of water and is under no obligation to construct or

furnish water treatment facilities to maintain or better the quality of water.
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WATER AND AIR POLLUTION CONTROL
1'5. The Contractor, in carrying out this Settlement Contract, shall comply with all
applicable water and air pollution laws and regulations of the United States and the State of
California, and shall obtain all required permits or licenses from the appropriate Federal, State,

or local authorities.

EQUAL OPPORTUNITY

16.  During the performance of this Settlement Contract, the Contractor agrees as
follows: -

“(a)  The Contractor will not discriminate against any employee or applicant for
employmient because of race, color, religion, sex, or national origin. The Contractor will take
affirmative action to ensure that applicants are employed, and that employees are treated during
employment, without regard to their race, color, religion, sex, or national origin. Such action
shall include, but not be limited to, the following: Employment, upgrading, demotion, or
transfer; recruitment or recruitment advertising; layoff or termination, rates of payment or other
forms of compensation; and selection for training, including apprenticeship. The Contractor
agrees to post in conspicuous places, available to employees and applicants for employment,
notices to'be provided by the Contracting Officer setting forth the provisions of this
nondiscrimination clause.

(b) The Contractor will, in all solicitations or advertisements for employees
placed by or on behalf of the Contractor, state that all qualified applicants will receive
consideration for employment without discrimination because of race, color, religion, sex, or
national origin.

' (c) The Contractor will send to each labor union or representative of workers
with which it has a collective bargaining agreement or other contract or understanding, a notice,
to be provided by the Contracting Officer, advising the said labor union or workers'
representative of the Contractor's commitments under Section 202 of Executive Order No. 11246
of September 24, 1965, as amended, and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

(d) The Contractor will comply with all provisions of Executive Order
No. 11246 of September 24, 1965, as amended, and of the rules, regulations, and relevant orders
of the Secretary of Labor.

(e) The Contractor will furnish all information and reports required by said

amended Executive Order and by the rules, regulations, and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to its books, records, and accounts by the Contracting
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Officer and the Secretary of Labor for purposes of investigation to ascertain compliance with
such rules, regulations, and orders.

® In the event of the Contractor's noncompliance with the nondiscrimination
clauses of this Settlement Contract or with any of the said rules, regulatlons or orders, this
Settlement Contract may be canceled, terminated, or suspended, in whole or in part, and the
Contractor may be declared ineligible for further Government contracts in accordance with
procedures authorized in said amended Executive Order, and such other sanctions may be
imposed and remedies invoked as provided in said Executive Order, or by rule, regulation, or
order of the Secretary of Labor, or as otherwise provided by law.

(2 The Contractor will include the provisions of paragraphs (a) through (g) in
every subcontract or purchase order unless exempted by the rules, regulations, or orders of the
Secretary of Labor issued pursuant to Section 204 of said amended Executive Order, so that such
provisions will be binding upon each subcontractor or vendor. The Contractor will take such
action with respect to any subcontract or purchase order as may be directed by the Secretary of
Labor as a means of enforcing such provisions, including sanctions for noncomphance
Provided, however, that in the event the Contractor becomes involved in, or is threatened with,
litigation with a subcontractor or vendor as a result of such direction, the Contractor may request
the United States to enter into such htlgatlon to protect the interests of the United States.

COMPLIANCE WITH CIVIL RIGHTS LAWS AND REGULATIONS

17. (@ The Contractor shall comply with Title VI of the Civil Rights Act of 1964
(42 U.S.C. 2000d), Section 504 of the Rehabilitation Act of 1975 (P.L. 93-112, as amended), the
Age Discrimination Act of 1975 (42 U.S.C. 6101, et seq.) and any other applicable civil rights
laws, as well as with their respective implementing regulations and guidelines imposed by the
U.S. Department of the Interior and/or Bureau of Reclamation.

(b)  These statutes require that no person in the United States shall, on the
grounds of race, color, national origin, handicap, or age, be excluded from participation in, be
denied the benefits of, or be otherwise subjected to discrimination under any program or activity
receiving financial assistance from the Bureau of Reclamation. By executing this Settlement
Contract, the Contractor agrees to immediately take any measures necessary to implement this
obligation, including permitting officials of the United States to inspect premises, programs, and
documents.

(©) The Contractor makes this agreement in consideration of and for the
purpose of obtaining any and all Federal grants, loans, contracts, property discounts, or other
Federal financial assistance extended after the date hereof to the Contractor by the Bureau of
Reclamation, including installment payments after such date on account of arrangements for
Federal financial assistance which were approved before such date. The Contractor recognizes
and agrees that such Federal assistance will be extended in reliance on the representations and
agreements made in this Article, and that the United States reserves the right to seek judicial
enforcement thereof.
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MINGLING OF CONTRACTOR’S PROJECT AND NON-PROJECT WATER

18. (a) Project Water must of necessity be transported by the Contractor to its
water users by means of the same works and channels used for the transport of its non-Project
Water including Base Supply. Notwithstanding such mingling of water, the provisions of Article
11 hereof shall be applicable only to Project Water, and such mingling of water shall not in any
manner subject to the provisions of Article 11 hereof the Contractor’s non-Project water
including Base Supply.

(b)  Ifrequired in accordance with su‘pdivision (c) of this Articlé, thg B
Contrac:;tor slllélli‘install and maintain such measurihg equipment and distribution faéilities and
maintain such records as may be necessary to determine the amounts of water delivered to
Excess Lands served by the Contractdr. The Contractor shall not within any month deliver to
Ineligible Lands water in excess of the non-Project Water, including Base Supply, for that
month. The Coﬁtracting Officer or authorized representative shall have the right at all
reasonable times to inspect such ;ecords and measuring equipment.

(©) The Contractor will not be considered in violation of the requirement that
Project Water be delivered only to Eligible Lands during any month of the irrigation season that
the water requirement for beneficial use on Eligible Lands for that month is equal to or in excess
of the Project Water for that month as shown on Exhibit A or any revision thereof pursuant to
subdivision (c) of Article 3. The water requirement for beneficial use on Eligible Lands will be
determined by muitiplying:

(1)  the number of irrigable acres of the particular types of crops grown

in that year on the acreage designated as eligible by
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(2)  the Unit Duties as set forth in Exhibit C attached hereto and made
a part hereof, or by such other Unit Duties mutually agreed upon by the Contractor and the
Contracting Officer. In order to make the computation of the water requirement for Eligible
Lands, on April 1 of each Year and concurrently with its order for water for the irrigation season,

the Contractor shall designate the acreage of and type of crops to be grown on its Eligible Lands

that irrigation season. During any month the water requirement as above determined for crops
growing on Eligible Lands during such month is equal to or in excess of the Project Water for
that month as provided herein the Contracto? shall not b¢ required to measure the water delivered
to Excéés‘ La.nds Any month the said water requirement is less than the amount of Project Water
as provided herein, the Contractor will be required to measure water delivered to excess land in
accordance with subdivision (b) hereof.

BOOKS, RECORDS, AND REPORTS

19.  The Contractor shall establish and maintain accounts and other books and records -
pertaining to administration of the terms and conditions of this Settlement Contract, including:
the Contractor's financial transactions, water supply data, and Project land and right-of-way
agreements; the water users' land-use (crop census), land ownership, land-leasing and water use
data; and other matters that the Contracting Officer may require. Reports thereon shall be
furnished to the Conuractmg Officer in such form and on such date or dates as the Contracting
Officer may require. Subject to applicable Federal laws and regulations, each party to this
Settlement Contract shall have the right during office hours to examine and make copies of each
other’s books and official records relating to matters covered by this Settlement Contract.

CHANGE OF PLACE OF USE OR ORGANIZATION

20. (a) Unless the written consent of the United States is first obtained no change
shall be made in the place of water use shown on Exhibit B.
b) While this Settlement Contract is in effect, no change shall be made in the
area of the Contractor as shown on its Exhibit B, by inclusion, exclusion, annexation, or

detachment of lands, by dissolution, consolidation, or merger or otherwise, except upon the
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Contracting Officer’s written consent thereto. Such consent will not be unreasonably withheld
and a decision will be provided in a timely manner.

© In the event lands are annexed to or detached from the area of the
Contractor, as provided herein, the quantity of Project Water to be diverted may be increased or
decreased, as may be appropriate, pursuant to a supplemental agreement to be executed in

respect thereto.

CONSOLIDATION OF CONTRACTING ENTITIES

21.  Consolidation of Contractors may be app;pved by the Contracting Ofﬁce;
p’rovidé’d:’ @ the Contracting Officer approves the form and organization of the résulting entity
and the utilization by it of the Contract Total; and (ii) the obligations of the Contractors are
assumed by such entity.

No such consolidation shall be valid unless and until approved by the Contracting ‘

Officer.

»

NOTICES

22.  Any notice, demand, or request authorized or required by this Settlement Contract
shall be deemed to have been given, on behalf of the Contractor, when mailed, postage prepaid,
or delivered to the Area Manager, Northern California Area Office, Bureau of Reclamation,
16349 Shasta Dam Boulevard., Shasta Lake, California 96019, and on behalf of the United
States, when mailed, postage prepaid, or delivered to the Board of Directors, Anderson-
Cottonwood Irrigation District, 2810 Silver Street, Anderson, California 96007. The
designation of the addressee or the address may be changed by notice given in the same manner
as provided in this Article for other notices.

ASSIGNMENT LIMITED--SUCCESSORS AND ASSIGNS OBLIGATED

23. (a) The provisions of this Settlement Contract shall apply to and bind the
successors and assigns of the parties hereto, but no assignment or transfer of this Settlement
Contract or any right or interest therein shall be valid until approved in writing by the
Contracting Officer.

30




736
737
738

739
740

741
742
743
744
745

746

747

748
749

750

751
752
753
754

755

756
757
758
759
760
761
762
763
764
765
766
767

768

Contract No. 14-06-200-3346A-R-1

(b)  The assignment of any right or interest in this Settlement Contract by
either party shall not interfere with the rights or obligations of the other party to this Settlement
Contract absent the written concurrence of said other party.

(c) The Contracting Officer shall not unreasonably condition or withhold his
approval of any proposed assignment.

OFFICIALS NOT TO BENEFIT

24. (@) No Member of or Delegate to Congress, Resident Commissioner, or
official of the Contractor shall benefit from this Settlement Contract other than as a water user or
landowner in the same manner as other water users or landowners.’

(b)  No officer or member of the governing board of the Contractor shall
receive any benefit that may arise by reason of this Settlement Contract other than as a
landowner within the Contractor’s Service Area and in the same manner as other landowners

within the said service area.

CONTINGENT UPON APPROPRIATION OR ALLOTMENT OF FUNDS

25.  The expenditure or advance of any money or the performance of any obligation of
the United States under this Settlement Contract shall be contingent upon appropriation or
allotment of funds. Absence of appropriation or allotment of funds shall not relieve the
Contractor from any obligations under this Settlement Contract. No liability shall accrue to the
United States in case funds are not appropriated or allotted.

CONFIRMATION OF SETTLEMENT CONTRACT

26.  The Contractor, after the execution of this Settlement Contract, shall promptly
seek to secure a decree of a court of competent jurisdiction of the State of California, if
appropriate, confirming the execution of this Settlement Contract. The Contractor shall furnish
the United States a certified copy of the final decree, the validation proceedings, and all pertinent
supporting records of the court approving and confirming this Settlement Contract, and
decreeing and adjudging it to be lawful, valid, and binding on the Contractor. This Settlement
Contract shall not be binding on the United States until such final decree has been secured.

UNAVOIDABLE GROUNDWATER PERCOLATION

27.  To the extent applicable, the Contractor shall not be deemed to have delivered
Project Water to Excess Lands or Ineligible Lands if such lands are irrigated with groundwater
that reaches the underground strata as an unavoidable result of the delivery of Project Water by

the Contractor to Eligible Lands.
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PRIVACY ACT COMPLIANCE

: 28.  (a) The Contractor shall comply with the Privacy Act of 1974 (5 U.S.C. 552a)
(the Act) and the Department of the Interior rules and regulations under the Act (43 CFR 2.45 et
seq.) in maintaining Landholder acreage certification and reporting records, required to be
submitted to the Contractor for compliance with Sections 206 and 228 of the Reclamation
Reform Act of 1982 (96 Stat. 1266), and pursuant to 43 CFR 426.18.

(b)  With respect to the application and administration of the criminal penalty
provisions of the Act (5 U.S.C. 552a(i)), the Contractor and the Contractor's employees
responsible for maintaining the certification and reporting records referenced in (a) above are
considered to be employees of the Department of the Interior. See 5 U.S.C. 5 52a(m).

() The Contracting Officer or a designated representative shall provide the
Contractor with current copies of the Interior Department Privacy Act regulations and the Bureau
of Reclamation Federal Register Privacy Act System of Records Notice (Acreage Limitation--
Interior, Reclamation-31) which govern the maintenance, safeguarding, and disclosure of
information contained in the Landholder's certification and reporting records.

(d)  The Contracting Officer shall designate a full-time employee of the
Bureau of Reclamation to be the System Manager who shall be responsible for making decisions
on denials pursuant to 43 CFR 2.61 and 2.64 amendment requests pursuant to 43 CFR 2.72. The
Contractor is authorized to grant requests by individuals for access to their own records.

(e) The Contractor shall forward promptly to the System Manager each
proposed denial of access under 43 CER 2.64; and each request for amendment of records filed
under 43 CFR 2.71; notify the requester accordingly of such referral; and provide the System
Manager with information and records necessary to prepare an appropriate response to the
requester. These requirements do not apply to individuals seeking access to their own

 certification and reporting forms filed with the Contractor pursuant to 43 CFR 426.18, unless the

requester elects to cite the Privacy Act as a basis for the request.

WATER CONSERVATION

29. (2 Prior to the diversion of Project Water, the Contractor shall be
implementing an effective water conservation and efficiency program based on the Basin-Wide
Water Management Plan and/or Contractor's water conservation plan that has been determined
by the Contracting Officer to meet the conservation and efficiency criteria for evaluating water
conservation plans established under Federal law. The water conservation and efficiency

program shall contain definite water conservation objectives, appropriate economically feasible
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water conservation measures, and time schedules for meeting those objectives. Continued
diversion of Project Water pursuant to this Settlement Contract shall be contingent upon the
Contractor’s continued implementation of such water conservation program. In the event the
Contractor's water conservation plan or any revised water conservation plan completed pursuant
to subdivision (c) of Article 29 of this Settlement Contract have not yet been determined by the
Contracting Officer to meet such criteria, due to circumstances which thé Contracting Officer
determines are beyond the control of the Contractor, Project Water deliveries shall be méde
under this Settlement Contract so long as tl{e Contracto; diligently works with the Contfacting
Ofﬁcelr'to obtaln such determination at the earliest practicable date, and thereafter the Contractor
immediately begins implementing its water conservation and efficiency program in accordance
with the time schedules therein.

(b) The Contractor shall submit to the Contracting Officer a. report on the
status ‘of its implementation of the water conservation plan on the reporting dates specified in the
then existing conservation and efficiency criteria é;mblished under Federal law.

(c) At five-year intervals, the Contractor shall revise its water conservation
plan to reflect the then current conservation and efficiency criteria for evaluating water
conservation plans established under Federal law and submit such revised water management
plan to the Contracting Officer for review and evaluation. The Contracting Officer will then
determine if the water conservation plan meets Reclamation’s then current conservation and
efficiency criteria for evaluating water conservation plans established under Federal law.

(d)  If the Contractor is engaged in direct ground-water recharge, such activity

shall be described in the Contractor’s water conservation plan.
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(¢)  In order to provide incentives for water conservation, the Contractor may
reduce the amount of Project Water for which payment is required under Article 8(a) in
accordance with the provisions of this Article 29(e).-

09 On or before February 15 of any Water Year, the Contractor may
file with Reclamation an offer to réduce Proj ecf Water use, hereinafter referred to as Offer. The
Offer shall specify the maximum quantity of Project Water to be diverted by the Contractor for
each month that Project Water is available for that Water Year under this Settlement Contract.
The Contracting Qfﬁcer shall provide the Cf)ntractor w1th a decision, in writing, to the Offer on
or befo;e‘Ma:éli 15 of that Water Year. The dates specified in this Article 29(e)(1) can be
changed if mutually agreed to, in writing, by the Contractor and Contracting Officer.

2) If Reclamation accepts the Offer, the Contractor’s payment

obligation under Article 8(a)(1) shall be reduced to the maximum quantity of Project Water to be |

diverted by the Contractor as specified in the Offer. The Contractor shall not divert Project

Water in excess of the quantities set forth in the Offer; Provided, however, if the Contréctor’s

diversions of Project Water exceed the quantities set forth.in the Offer, the Contractor shall pay
to Reclamation the applicable Rates and Charges plus an amount equal to the applicable Rates
and Charges, unadjusted for ability to pay, for each acre-foot of Project Water diverted in excess
of the quantities set forth in the Offer.

3) If Reclamation decides not to accept the Offer, the Contractor’s
payment obligation will remain as specified in Article 8(a)(1).

4 The provisions of this Article 29(e) shall be in addition to and shall
not affect the provisions of Article 3(e) pertaining to the sale, transfer, exchange, or other

disposal of the Contract Total designated in Exhibit A.
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OPINIONS AND DETERMINATIONS

30.  (a) Where the terms of this Settlement Contract provide for actions to be
based upon the opinion or determination of either party to this Settlement Contract, said terms

shall not be construed as permitting such action to be predicated upon arbitrary, capricious, or

unreasonable opinions or determinations. Both parties, notwithstanding any other provisions of

this Settlement Contract, expressly reserve the right to seek relief from and appropriate
adjustment for any such arbitrary, capricious, or unreasonable opinion or determination. Each
opinion or determination by either party sha:H be provid¢d in a timely manner. Nothing in
sUbdivi"siOn (a) cif Article 30 of this Settlement Contract is intended to or shall affect or alter the
standard of judicial review applicable under Federal law to any opinion or determination
implementing a specific provision of Federal law embodied in statute or regulation.

(b) The Contracting Officer shall have the right to make determinations

. necessary to administer this Settlement Contract that are consistent with the provisions of this

Settlement Contract, the laws of tne Un.ited.States and of the State of California, and the rules
and regulations promulgated by the Secretary of the Interior. Such determinations shall be made
in consultation with the Contractor to the extent reasonably practicable.
CONTRACTOR TO PAY CERTAIN MISCELLANEQUS COSTS

31. (@) In addition to all other péyments to be made by the Contractor pursuant to
this Settlement Contract, the Contractor shall pay to the United States, within 60 days after
receipt of a bill and detailed statement submitted by the Contracting Officer to the Contractor for
such specific items of direct cost incurred by the United States.for work requested by the
Contractor associated with this Settlement Contract plus indirect costs in accordance with

applicable Bureau of Reclamation policies and procedures. All such amounts referred to in this
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Article shall not exceed the amount agreed to in writing in advance by the Contractor. This
Article shall not apply to costs for routine contract administration.

(b)  All advances for miscellaneous costs incurred for work requested by the
Contractor pursuant to Article 31 of this Settlement Contract shall be adjusted to reflect the
actual costs when the work has been completed. If the advances exceed the actual costs incurred,
the differénce will be réﬁmded to the Contractor. If the actual costs exceed the Contractor's
advances, the Contractor will be billed for the additional costs pursuant to Article 31 of this

Settlement Contract.

WAIVER OF DEFAULT

32.  The waiver by either party to this Settlement Contract as to any default shall not
be construed as a waiver of any other default or as authority of the other party to continue such
default or to make, do, or perform, or not to make, do, or pérform, as the case may be, any act or

thing which would constitute a default.
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IN WITNESS WHEREOF, the parties hereto have executed this Settlement

Contract as of the day and year first hereinabove written.

THE UNITED STATES OF AMERICA

APPROVED AS TO LEGAL e
M AND SUFFICIENGY "

B
. OFFICE OF REGIONAL SOLICITOR

DEPATTUTT e THE INTERIOR

egional Director, Mid-Pacific Region
Bureau of Reclamation

Contract No. 14-06-200-3346A-R-1

(H:\public\Sac River Final LTRC's\2005-01-31 ACID Final Draft Contract with exhibits.doc)
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Exhibit A

ANDERSON-COTTONWOOD IRRIGATION DISTRICT
Sacramento River

SCHEDULE OF MONTHLY DIVERSIONS OF WATER

Base Supply Project Water Contract Total
(acre-feet) (acre-feet) (acre-feet)
8.000 0 8.000
10.000 0 10,000 q
22.000 0 22.000
22,000 3.000 25,000
22,000 4.000 26,000
19.000 0 19,000
18,000 0 18.000
121,000 7,000 128,600

Points of Diversion: 240.5L, 246.0R

Dated:

01-31-2005




=
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[* | Note: The Public Land Survey depicted here

was digitized from USGS topographic maps.

2 T — T T T

Contractor's Service Area
District Boundary

Date: Oclober 268, 2004
File Name: N ) _ mxd
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Exhibit C

ANDERSON-COTTONWOOD IRRIGATION DISTRICT
Sacramento River

UNIT DUTY

(In Acre-Feet Per Acre)

Alfalfa and General
Irrigated Pasture Crops
July 1.00 ) 0.70 )
August = 0.80 _ 0.70

Dated: 01-31-2005




Exhibit D

ANDERSON-COTTONWOOD IRRIGATION DISTRICT

Sacramento River

2005 Water Rates and Charges per Acre-Foot

COST OF SERVICE RATES: Irrigation
Capital Rates

Storage | $ 4.55
O&M Rates:

Water Marketing _ $ 6.61

Storage $ 5.93
Deficit Rates: | ‘

Interest Bearing - $ 0.00*
CFO/PFR Adjustment Rate 1/ $_1.13

TOTAL $1822

. *Assumes payment of O&M deficit prior to or upon effective date of contract

RESCHEDULING FEE: - o 8558
FULL-COST RATES:

Section 202(3) Rate is applicable to a Qualified

Recipient or to a Limited Recipient receiving

irrigation water on or before October 1, 1981. $26.70

Section 205(a)(3) Rate is applicable to a Limited
Recipient that did not receive irrigation water on or

before October 1, 1981. $29.10
CHARGES UNDER P.L. 102-575 TO THE
RESTORATION FUND 2/

Restoration Payments (3407(d)(2)(A)) $793

Contract No. 14-06-200-3346A-R-1

<4 -

M&l

$9.70

$3.89
$6.67
$0.00

$0.00

$20.26

$819

$15.87

1/ Chief Financial Officer (CFO) adjustment and Provision for Replacement (PFR) expensé is being
distributed over a 5-year period beginning in FY 2003 for those contractors that requested those costs be

deferred.

2/ Restoration fund charges are payments in addition to the water rates and were determined pursuant to
Title XXXIV of Public Law 102-575. Restoration fund charges are on a fiscal year basis (10/1 - 9/30).




BOARD OF DIRECTORS
ANDERSON-COTTONWOOD IRRIGATION DISTRICT
RESOLUTION NO. 2005-01

RESOLUTION APPROVING LONG-TERM RENEWAL
OF CONTRACT BETWEEN THE UNITED STATES AND
ANDERSON-COTTONWOOD IRRIGATION DISTRICT,
DIVERTER OF WATER FROM SACRAMENTO RIVER SOURCES,
SETTLING ' WATER RIGHTS DISPUTES AND
PROVIDING FOR PROJECT WATER

AS A BASIS AND PREMISE for this Resolution, the Board of Directors of
ANDERSON-COTTONWOOD IRRIGATION DISTRICT (District) finds and states as
follows:

1. The District has, since June 07, 1967, held a water rights settlement contract
with the United States Department of the Interior, Bureau of Reclamation (“Reclamation’)
bearing Contract No. 14—06_-2_00‘-3346A (the “Original Contract™).

2. The Original Contract would have expired on March 31, 2004.

_3. In advance of that expiration, the District and Reclamation entered into
negotiations for a long-term renewal of the ‘Original Contract. .

4. By Act of Congfess, the Original Contract was extended for a period of two
years, because the negotiations and related procedures had not been completed by March 31,
2004,

5. The negotiations and related procedures have now been completed, and
Reclamation has presented to the District the agreed upon final form of renewal contract
bearing Contract No. 14-06-200-3346A-R1 (the “Renewal Contract™).

6. It would be in the best interests of the District to approve the Renewal
Contract and to authorize the officials and staff of the District to carry out any actions

necessary to implement the Renewal Contract.




NOW, THEREFORE, be it RESOLVED, ADJUDGED and ORDAINED that:

1. The Board of Directors of the Anderson-Cotttonwood Irrigation District
hereby approves the Renewal Contract between Reclamation and the District.

2. The President and Secretary of the Board of Directors or any other officials of
the District are authorized and directed to execute the Renewal Contract on behalf of the
District. | "

3. The officials and staff of the District are authoﬁzed and directed to take aﬁy
other action necessary to implement the terms of the Renewal Contract.

PASSED AND ADOPTED on this the 10% day of February, 2005 at a regular
meeting of the Board of Directors by the following vote:

o .-AYES: Andrews, Jordan, Haynes. Leitaker, Sartori

NOES: None '

ABSENT: None

Brenda Héynes - Pfesideht






















WATER USE AGREEMENT

This Agreement, effective April 11, 2018, is made by and between THE MCCONNELL
FOUNDATION, a California non-profit corporation, (hereafter “McConnell”) and BELLA
VISTA WATER DISTRICT, a California Water District organized and existing under and by
virtue of the laws of the State of California (hereafter “Contractor”).

RECITALS

A. McConnell has the right to receive 5,100 acre feet of water each year from the United States
Department of the Interior, Bureau of Reclamation’s (hereafter “Reclamation™) Central Valley
Project (hereafter “CVP”) pursuant to a written contract dated August 11, 2000 (hereafter the
“Contract”).

B. Under the terms of the Contract, McConnell may designate the place of delivery of Contract
water to any areas in Shasta County, California, that are within the permitted place of use for CVP

water and temporarily assign its rights to receive Contract water to another party.

C. Contractor holds an existing contract to receive CVP water from Reclamation. Contractor’s
service area is within the permitted place of use for CVP water.

D. McConnell desires to grant to Contractor, and Contractor desires to purchase, the right to
receive One Hundred (100) acre feet of Contract water, pursuant to the terms and conditions set
forth below.

NOW, THEREFORE, the parties agree as follows:

TERMS AND CONDITIONS

1. Purpose of Agreement: The purpose of this Agreement is to allow Contractor to purchase a
portion of McConnell’s Contract water during the 2018-2019 water year (“Water Year”) only.

2. Term of Agreement: This Agreement is effective as of the date first indicated above and shall
expire February 28, 2019, unless otherwise extended by a written agreement signed by both parties.

3. Quantity of Water: The quantity of water Contractor is entitled to receive under this Agreement
is One Hundred (100) acre feet (hereafter “Quantity”). Contractor shall be obligated to “take or
pay” for the total Quantity. Water delivered to Contractor under this Agreement shall be made
available to Contractor by Reclamation pursuant to the terms of the Contract and in the quantity
set forth in the Water Delivery Schedule attached hereto as Exhibit “A” and incorporated herein
by reference, or as subsequently amended.

4. Measurement of Water: The water made available to Contractor under this Agreement will be
measured with equipment owned, installed, operated and maintained by Contractor. Upon request
by McConnell, Contractor will investigate the accuracy of such measurements and promptly
correct any discovered errors.

WATER USE AGREEMENT
Page 1 of 6



5. Use of Water: The parties agree that water made available under this Agreement may be used
for municipal and irrigation purposes.

6. Payment for Water: Contractor shall pay to McConnell the sum of Twenty-Five Thousand
Dollars ($25,000.00) (the “Purchase Price”) for the right to receive the Quantity of water provided
for under this Agreement. Such Purchase Price shall be paid by Contractor to McConnell as
follows:

$25,000.00 Upon execution of this Agreement

Contractor understands and agrees that this is a “take or pay” agreement and that Contractor’s
failure to take delivery of water scheduled under this Contract does not affect Contractor’s
obligation to pay for the water purchased. Payment to McConnell shall be delivered to the address
indicated in Paragraph 14, below.

7. Delivery Schedule: Water shall be available for diversion by Contractor at its existing point of
diversion for CVP water in accordance with the attached Water Delivery Schedule. Any quantity
of water not diverted by Contractor during the month in which it is scheduled shall be available to
Contractor during any subsequent month of the Water Year only upon rescheduling through a
revised Water Delivery Schedule and subject to Reclamation’s prior approval. Failure by
Reclamation to reschedule unused water shall not relieve Contractor of its obligation to pay
McConnell for the water.

8. Limits on Use: Contractor may use the water diverted under this Agreement for any beneficial
use within its existing service area for CVP water. Contractor may not reallocate, transfer, sell or
exchange any portion of the water diverted under this Agreement without McConnell’s prior
written approval, which may be withheld at McConnell’s sole discretion.

9. Reporting Requirements: Contractor shall provide McConnell with monthly reports
identifying the quantity of water diverted under this Agreement during the immediately preceding
month. These reports must be received by McConnell by the 7" day of each month following any
month in which water is diverted under this Agreement. Contractor also shall report to Reclamation
by the 10" day of each month the quantity of water diverted under this Agreement.

10. Interruption by Reclamation: Contractor understands that the water made available under
this Agreement is being delivered by Reclamation pursuant to the terms of McConnell’s Contract.
McConnell shall not be liable to Contractor for any interruption or reduction of water deliveries
under this Agreement caused by Reclamation not delivering water under McConnell’s Contract.
In the event Reclamation does not deliver water to Contractor under this agreement for reasons
unrelated to Contractor’s actions or inactions, Contractor shall not be required to pay for the
undelivered quantity, and/or shall be entitled to a refund for such undelivered quantity, at the rate
of Two Hundred Fifty Dollars ($250) per acre foot of water not so delivered.

WATER USE AGREEMENT
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I'1. Default: If Contractor fails to pay any amount owed under this Agreement for a period of three
(3) days after receiving written notice of this failure from McConnell, McConnell may terminate
this Agreement and exercise its rights and remedies under the law.

12. Assignment Restricted: Contractor’s rights and obligations under this Agreement shall not be
assigned without McConnell's prior written consent, which may be withheld in McConnell’s sole
and absolute discretion, and any assignment without consent shall be void and have no effect.
Subject to this restriction, this Agreement shall inure to the benefit of and be binding on the parties
and their respective successors, heirs and assigns.

13. Indemnification and Hold Harmless: McConnell shall not be responsible for the control,
carriage, handling, use, disposal or distribution of water made available to Contractor under this
Agreement. Contractor shall indemnify, defend and hold McConnell, its affiliates, partners,
officers, directors, shareholders, employees, independent contractors, agents, successors and
assigns harmless from any damage or claim of damage of any nature whatsoever for which there
is legal responsibility, including property damage, personal injury or death arising out of or
connected with the control, carriage, handling, use, disposal, or distribution of such water,
including but not limited to court costs and attorney fees and the fees of expert witnesses.

14. Notices: Any notices given under this Agreement shall be in writing and shall be served either
personally or delivered by first class or express United States mail with postage prepaid, return
receipt requested pursuant to registered or certified mail, or by a nationally recognized overnight
commercial courier service with charges prepaid. Notices may also effectively be given by
transmittal over electronic transmitting devices if the party to whom the notice is being sent has a
receiving device in its office, and provided a complete copy of the notice shall also be served either
personally or in the same manner as required for a mailed notice. Notices shall be deemed received
at the earlier of actual receipt or three (3) days following deposit in the United States mail with
postage prepaid or with a nationally recognized overnight commercial courier service with charges
prepaid. Notices shall be directed to the following addresses:

To: McConnell,

John Mancasola

The McConnell Foundation
800 Shasta View Drive
Redding, CA 96003-8208

With a copy to:
Jeffery J. Swanson

2515 Park Marina Drive, Ste. 102
Redding, CA 96001

WATER USE AGREEMENT
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To: Contractor,

David Coxey, General Manager
Bella Vista Water District

11368 East Stillwater Way
Redding, California 96003-9510

Any party may change its address for notice purposes by giving notice to the others in accordance
with this paragraph, provided that the address change shall not be effective until three (3) days
after notice of the change.

15. Force Majeure: Neither party shall be liable for any loss, damage or penalty resulting from
delays or failures in performance resulting from acts of God or other causes beyond its control.
Each party agrees to notify the other party promptly of any circumstance delaying its performance
and to resume performance as soon thereafter as is reasonably practicable. If there is such a delay
or failure due to events as set forth in this paragraph, such delay or failure will result in all
scheduled deadlines and time limitations being extended by an amount of time equal to such delay
or failure.

16. Severability: The unenforceability, invalidity, or illegality of any provision of this Agreement
shall not render the other provisions unenforceable, invalid or illegal.

17. Attorneys' Fees: In any dispute between the parties, whether or not resulting in litigation, the
prevailing party shall be entitled to recover from the other party all reasonable costs, including,
without limitation, reasonable attorneys' fees.

18 No Party Deemed Drafter: In the event of a dispute between any of the parties hereto over the
meaning of this Agreement, no party shall be deemed to have been the drafter hereof, and the
principle of law that contracts are construed against the drafter does not and shall not apply.

19. Authority: Upon request, each party shall deliver to the other party a certified copy of a
resolution of its board of directors/governing body or other evidence authorizing the execution of
this Agreement and naming the persons authorized to execute this Agreement on behalf of the
named entity.

20. Counterpart Copies: This Agreement may be signed in counterpart or duplicate copies, and
any signed counterpart or duplicate copy shall be equivalent to a signed original for all purposes.

21. Entire Agreement/Amendments: This Agreement, which includes the Exhibits, contains all
representations and the entire understanding and agreement between the parties. Correspondence,
memoranda, and oral or written agreements which originated before the date of this Agreement
are replaced in total by this Agreement unless otherwise expressly stated in this Agreement. The
provisions of this Agreement may be waived, altered, amended, or repealed, in whole or in part,
only on the written consent of all parties to this Agreement.

WATER USE AGREEMENT
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IN WITNESS WHEREOF, the parties hereto have signed their names as of the date and year

indicated below.

THE MCCONNELL FOUNDATION:

By:J. LL A‘ mp%

A. MANCASOLA,
President

QIg.18

Date:

CONTRACTOR:

BELLA VISTA WATER DISTRICT,
a California Water District organized
and existing under and by virtue of
the laws of the State of California

A
By: /D M!O /,
DAVID COXEY
General Manager

Date: ‘{ //‘//8

WATER USE AGREEMENT
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EXHIBIT “A”

WATER SCHEDULE

THE MCCONNELL FOUNDATION/BELLA VISTA WATER DISTRICT

WATER YEAR 2018-2019

Month Quantity Point of Diversion Place of Use
ASeptember .| 100 af Wintu Pump Station Bella Vista Water Dist.
Total 100 af
> J- one.

WATER USE AGREEMENT
Page 6 of 6




United States Department of the Interior

BUREAU OF RECLAMATION
Northern California Area Office
16349 Shasta Dam Boulevard
Shasta Lake, CA 96019-8400

July 16, 2020

NC-446
22224

Mr. David Coxey

General Manager

Bella Vista Water District
11368 East Stillwater Way
Redding, CA 96003

Subject: Transfer of up to 4,700 Acre-Feet of Central Valley Project (Project) Water from Bella
Vista Water District (Bella Vista), Contract Number 14-06-200-851A-LTR1 (Contract
851A-LTR1) to Colusa County Water District (Colusa), Contract Number 14-06-200-
304-A-LTR1, During the 2020 Contract Year

Dear Mr. Coxey:

We received Bella Vista’s request to transfer up to 4,700 af of Project Water to Colusa pursuant
to Article 9 of Contract 851A-LTR1 during the 2020 contract year.

Bella Vista’s transfer request is approved subject to the following:

o The water will be transferred during the 2020 contract year; and will be for irrigation
purposes.

e  The use of the water will be subject to the acreage limitation provisions of the Reclamation
Reform Act of 1982 and will be delivered only to eligible lands.

o Bella Vista will submit payment for the water to be transferred in accordance with Article
7(c) of Contract 851A-LTRI.

o Bella Vista will be responsible for paying the United States the effective transfer rate of
$86.43/af, the Irrigation Restoration charge of $10.91/af, the Trinity Public Utility District
Assessment of $0.12/af, and the Direct Pumping PUE of $14.19/af for each acre-foot of
Project water transferred. Please see the enclosed transfer rate calculation sheet.

. The water will be transferred in accordance with the Environmental Assessment/Finding of
No Significant Impact, dated July 15, 2020, prepared to comply with the National
Environmental Policy Act. A copy is enclosed for your information.



2020 Transfer — Bella Vista WD to Colusa County WD Approval Letter 2

Please contact Mr. Jake Berens at 530-892-6203 or jberens@usbr.gov if there are any questions.

Sincerely,

Digitally signed by
RICHARD RICHARD ROBERTSON

ROBERTSON 352, 5%7cs”

Richard Robertson
Chief, Water and Lands Division

Enclosures — 2

cc: Ms. Shelly Murphy
(w/encls)


mailto:jberens@usbr.gov

2020 Transfer Exhibit D Bella Vista to Colusa County (Ag) 6/29/2020

Central Valley Project
Transfer Form
2020
Transferor, Renewed Contract

Use the Business Practice Guidelines for Accounting for CVP Water Transfers, Exhibits A and C.

Transferor: Irrigation, Renewed Water Contractor: Bella Vista WD - Cow Creek
Transfer Purpose:  Irrigation Water Contractor: Colusa County WD - TCC
Rates
Identify the Transferor's Cost of Service Rate (Schedule A-2A) 93.69
Reduce Rate for Transferor's Direct Pumping O&M (14.32)
Reduce Rate for Transferor's Ability to Pay Capital Relief (Cost to Power) (Schedule A-2A)
Add Additional Services to Transferee that Apply
Storage Capital
San Felipe Unit
All Others
Conveyance Pumping Capital
Corning PP
Dos Amigos PP
O'Neill PGP
Tracy PP
FK/Madera Exchange
All Other Contractors
Conveyance Capital (Schedule A-2Bb)
Direct Ppg Capital (Schedule A-2Bb) 7.06
Ability to Pay Capital Relief (Cost to Power)
Storage O&M
Direct Pumping O&M (Schedule A-2A)
Effective Transfer Rate 86.43
Project Use Energy Paymentl
Direct Pumping PUE (Schedule A-2A) 14.19
Other PUE Remittance (Schedule A-2A)
Total Transfer Rate 100.62
Identify Transferor's Tiered Water Rates (Begin with the Transferor's Full Cost 202(3) Rate)
Full Cost==>  135.40
Tier 2: Applicable to > 81 <= 90% of transferor's entitlement
Tier 3: Applicable to > 90% of transferor's entitlement
Identify Applicable Full Cost (FC) Interest Water Rate for Transferee.
Full Cost Additional Interest from
Water Rate Eff. Rate Tier 2 Tier 3
202(3) Interest Rate? Total FC Rate==> 117.25 <==Total FC Rate
205(a)(3) Interest Rate? Total FC Rate==> 154.47 <==Total FC Rate
Irrigation Restoration Fund Charge (Schedule A-1)
Restoration Fund Charge 10.91
Ability to Pay Restoration Fund Charge Relief (Cost to Power) -
Applicable Restoration Fund Charge for Transfer Water 10.91
Trinity Public Utilities District Assessment (Schedule A-1) 0.12
Friant Surcharge: Water being diverted from the Friant-Kern Canal or Millerton Reservoir -
Total = Total Transfer Rate + Restoration + Trinity PUD Assessment 111.65

* |f Applicable, Distribution System interest identified on Irrigation water ratebook, Schedule A-3A is excluded.

1. Applicable Project Use Energy Rates: Transferor's Other PUE Remittance rate and transferee's Direct Pumping PUE O&M rates are applicable.

Conversely, any transferee's Other PUE Remittance rate and transferor's Direct Pumping O&M PUE rates are not applicable.

D-2



Finding of No Significant
Impact

Project Water Transfer - Bella Vista Water District to Colusa
County Water District — Water Year 2020 (March 1, 2020 -
February 28, 2021)

CGB-EA-2020-029
EA-20-06-NCAO

Prepared by:

Megan Simon
Northern California Area Office Designee for
Tribal Trust Assets

Concurrence by:

Paul Zedonis

Environmental and Natural Resources
Supervisory Natural Resource Specialist/
Division Manager

Northern California Area Office

Approved by:

Donald Bader
Area Manager
Northern California Area Office

U.S. Department of the Interior July 2020



Background

Reduced rainfall during winter and spring 2020 resulted in Reclamation reducing agricultural Project
Water allocations by 50 percent. This quantity of water is insufficient to meet current year irrigation
requirements for Colusa County Water District (CCWD). The purpose of the project is to transfer
Project Water to alleviate the shortfall in water supply to the CCWD.

Proposed Action

The Proposed Action is approval of the transfer of up to 4,700 AF of Project Water from the Bella
Vista Water District (BVWD) to CCWD during Water Year 2020 (March 1, 2020 through February
28, 2021). The Districts’ current delivery schedules propose for the water to be diverted from July
through September of 2020. This transfer water is a contractual entitlement under the water service
contract between Reclamation and BVWD (Contract# 14-06-200-851A-LTR1). The CCWD is also
a Project contractor in the same area of origin as BVWD, and therefore the transfer would be
conducted in accordance with Section 3405(a)(1)(M) of the Central Valley Project Improvement Act
(CVPIA).

Per BVWD’s Contract 14-06-200-851A-L'TR1, this Project Water would originate at Trinity Lake.
Water of this origin serves multiple purposes: agricultural and municipal and industrial uses;
generation of hydroelectric power; providing a cold-water resource for protection of Endangered
Species Act (ESA)-listed fish species, and; water temperature management on the Trinity and
Sacramento Rivers.

Findings

The EA was prepared in accordance with the National Environmental Policy Act, Council on
Environmental Quality regulations (40 CFR 1500-1508), and Department of the Interior Regulations
(43 CFR Part 46). The EA found that any potential environmental impacts from the Proposed
Action would be minor, primarily due to the small amount of water contemplated for transfer. As a
result, Reclamation has determined that implementing the Proposed Action is not a major Federal
action that would significantly affect the quality of the human environment, and therefore does not
require the preparation of an Environmental Impact Statement.

Reclamation’s determination is supported by the EA that describes the existing environmental
resources in the Project area and evaluated the effects of the Proposed Action and No Action
Alternative on those resources. The analysis provided in the EA is incorporated by reference.
Reclamation’s determination that the Proposed Action will not result in significant impacts is
summarized below with references to sections of regulations, Executive Orders and agency policies
defining “significant” (provided in parentheses), where applicable:



The Proposed Action will not significantly affect public health or safety (40 CFR
1508.27(b)(3))

The Proposed Action will not significantly impact natural resources and unique geographical
characteristics such as historic or cultural resources; parks, recreation, and refuge lands;
wilderness areas; Wild and Scenic rivers; national natural landmarks; sole or principal
drinking water aquifers; prime farmlands; wetlands (Executive Order (EO) 11990); flood
plains (EO 11988); national monuments; migratory birds; and other ecologically significant
or critical areas (40 CFR 1508.27(b)(3) and 43 CFR 46.215(b)).

The Proposed Action will not have possible effects on the human environment that are
highly uncertain or involve unique or unknown risks (40 CFR 1508.27(b)(5)).

The Proposed Action will neither establish a precedent for future actions with significant
effects nor represent a decision in principle about a future consideration (40 CFR

1508.27(b)(6)).

There is no potential for the effects to be considered highly controversial (40 CFR
1508.27(b) (4)).

The Proposed Action will not have significant cumulative impacts (40 CEFR 1508.27(b)(7)).

The Proposed Action will not have significant effects on historic properties (40 CFR
1508.27(b)(8)).

The Proposed Action will have no effect on proposed or listed threatened or endangered
species (40 CEFR 1508.27(b)(9)).

The Proposed Action will not violate Federal, state, tribal or local law or requirements
imposed for the protection of the environment (40 CFR 1508.27(b)(10)).

The Proposed Action will not affect any Indian Trust Assets (512 DM 2, Policy
Memorandum dated December 15, 1993).

Implementing the Proposed Action will not disproportionately affect minorities or low-
income populations and communities (EO 12898).

The Proposed Action will not limit access to, and ceremonial use of, Indian sacred sites on
Federal lands by Indian religious practitioners or significantly adversely affect the physical
integrity of such sacred sites (EO 13007 and 512 DM 3).



Environmental Assessment

Project Water Transfer - Bella Vista Water District to Colusa
County Water District — Water Year 2020 (March 1, 2020 -
February 28, 2021)

CGB-EA-2020-029
EA-20-06-NCAO

EA Preparation Cost of Approximately $3,000

U.S. Department of the Interior July 2020



Mission Statements

The Department of the Interior (DOI) conserves and manages the
Nation’s natural resources and cultural heritage for the benefit and
enjoyment of the American people, provides scientific and other
information about natural resources and natural hazards to address
societal challenges and create opportunities for the American people,
and honors the Nation’s trust responsibilities or special commitments
to American Indians, Alaska Natives, and affiliated island
communities to help them prosper.

The mission of the Bureau of Reclamation is to manage, develop, and
protect water and related resources in an environmentally and
economically sound manner in the interest of the American public.
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Section 1 Introduction

Background

The Bureau of Reclamation proposes to approve a water transfer of up to 4,700 acre-feet
(AF) of Central Valley Project (Project) water from the Bella Vista Water District (BVWD)
to the Colusa County Water District (CCWD). The source of the transfer water is a
contractual entitlement under a Project Water service contract between Reclamation and
BVWD. The CCWD is a Project Water service contractor in the same area of origin as
BVWD, and therefore the transfers will be conducted in accordance with Section
3405(a)(1)(M) of the Central Valley Project Improvement Act (CVPIA). The water to be
transferred will be provided by the BVWD, located in Shasta County, and conveyed to
CCWD, located in Colusa and Yolo counties, via the Tehama-Colusa Canal (TCC).

Need for the Proposal

The purpose of the project is to transfer Project Water to alleviate a shortfall in water supply
to the CCWD in Water Year 2020 (March 1, 2020 through February 28, 2021). This
shortfall stems from the reduced rainfall during the winter and spring that resulted in
reduced Project Water allocations for agricultural use. Reclamation’s February 25, 2020
news release announced that north of the delta allocation are 75 percent of historic use or
public health and safety for municipal and industrial (M&I) contractors and 50 percent for
agricultural contractors. This quantity of water is insufficient to meet current year irrigation
requirements for CCWD.

Scope

This Environmental Assessment (EA) has been prepared to examine the potential impacts
of approving the temporary transfer of up to 4,700 AF of Project Water from BVWD to
CCWD in Water Year 2020 (Proposed Action). For purposes of this EA, the action area
includes portions of Trinity, Shasta, Tehama, Glenn, Colusa, and Yolo Counties. A map
depicting pertinent locations of the Project, including the Trinity River Division (TRD) of
the Project, the BVWD and CCWD service areas, and the Sacramento River and TCC, are
shown in Figure 1-1.

Both BVWD and CCWD are Project contractors with service areas in the north Sacramento
Valley. The BVWD is in Shasta County, due east of Redding and the Sacramento River, and
has a contract with Reclamation for a water supply from the Sacramento River in the annual
amount of 24,578 AF when no Drought Contingency Plan reductions are in place. CCWD
is located in Colusa and Yolo Counties, approximately 100 miles south of BVWD and



approximately 4 miles west of the Sacramento River, and has a contract with Reclamation
for a water supply from the Sacramento River in the annual amount of 67,866 AF when no
Drought Contingency Plan) reductions are in place.



Figure 1-1. Proposed Action Area and Associated Central Valley Project
Features



Reclamation analyzed the affected environment and determined that the Proposed Action
did not have the potential to cause direct, indirect, or cumulative adverse effects to the
resources listed in Table 1-1.

Table 1-1. Resources Eliminated from Detailed Analysis

Resource

Reason Eliminated

Environmental Justice

Neither the Proposed Action nor the No Action Alternative involve activities that would
cause dislocation, changes in employment, or increase flood, drought, or disease, or
disproportionately impact economically-disadvantaged or minority populations.
Therefore, there would be no Environmental Justice-related effects.

Indian Sacred Sites

Neither the Proposed Action nor the No Action Alternative would limit access to
ceremonial use of Indian Sacred Sites on Federal lands by Indian religious practitioners
or adversely affect the physical integrity of such sacred sites. Therefore, there would be
no impacts to Indian Sacred Sites.

Indian Trust Assets

The nearest ITA is the Redding Rancheria located approximately 5 miles southwest of
the BVWD service area boundary and less than 1 mile west of the Sacramento River in
this portion of the Proposed Action area. (See Appendix A). Neither the Proposed
Action nor the No Action Alternative would impact this or other Indian Trust Assets
(ITA).

Cultural Resources

Reclamation concluded that, although the Proposed Action is considered an
undertaking pursuant to 36 CFR § 800.3(a)(1), it would have no significant impacts on
properties listed, or eligible for listing, on the National Register of Historic Places. (See
Appendix B).

Air Quality and Climate
Change

There would be no construction activities that would produce emissions that could
result in an increase in production and accumulations of greenhouse gases and/or other
air pollutants from the Proposed Action or No Action Alternative. In addition, the
increased availability of surface water in the Proposed Action may reduce groundwater
pumping activities, and therefore diesel emissions. However, the effect is anticipated to
be minor because many of the District irrigators are now using solar and electric-
powered motors on their well pumps that do not have emissions. In conclusion, the
Proposed Action may have a minor benefit to air quality.

Land Use

Because the transfer water would be applied to existing agricultural land and conveyed
through existing facilities, there would be no potential adverse effects on land use.

Recreation and Public Safety

The Proposed Action would only result in a small reduction (0.036 percent) to Trinity
Lake's capacity over several months, and is anticipated to have no noticeable difference
to lake water quality, elevation, or access compared to the No Action Alternative. As a
result, the Proposed Action would have no resultant effects to recreation (boating,
swimming, fishing, other day use). Likewise, the minor change in flow (0.26 percent)
anticipated from the transfer would not affect recreational use (boating, kayaking,
fishing, etc.) below Keswick Dam or elsewhere on the Sacramento River.

Other Resources

Because the transfer water would be applied to existing agricultural land and conveyed
through existing facilities, unique features such as prime and unique farmlands,
wetlands, wild and scenic rivers, refuges, floodplains and rivers placed on the nationwide
river inventory would not be affected by the Proposed Action or No Action Alternative.




Section 2 Alternatives Including Proposed
Action

No Action Alternative

The No Action Alternative would consist of Reclamation not approving the transfer of
Project Water from BVWD to CCWD. The CCWD would be required to operate within
the confines of its available surface water supply, groundwater, and/or acquire water from
other willing sellers.

Absent Reclamation’s approval of the Proposed Action, BVWD would likely not divert the
water proposed for transfer because this irrigation water is currently unnecessary to satisfy its
2020 irrigation needs.

Proposed Action

The Proposed Action is approval of the transfer of up to 4,700 AF of Project Water from
the BVWD to CCWD (Districts) during Water Year 2020. The Districts’ current delivery
schedules propose for the water to be diverted from July through September of 2020. This
transfer water is a contractual entitlement under the water service contract between
Reclamation and BVWD (Contract# 14-06-200-851A-LTR1). Accounting for allocation
reductions for agricultural use in 2020, the quantity of water available to the BVWD for
agriculture is 8,942 AF, of which 4,700 AF is considered for transfer. The CCWD is also a
Project contractor in the same area of origin as BVWD, and therefore the transfer would be
conducted in accordance with Section 3405(2)(1)(M) of the CVPIA.

Per BVWD’s Contract 14-06-200-851A-L'TR1, this Project Water would originate at Trinity
Lake. After being released through Trinity Dam, the water would flow to the afterbay,
Lewiston Reservoir, where it would be diverted through the Carr Tunnel/powerhouse into
Whiskeytown Reservoir. Whiskeytown Reservoir has two outlets for this diverted water.
Water flows to Whiskeytown Dam (and power plant) to be released to lower Clear Creek
and eventually flow to the Sacramento River at River Mile (RM) 289+ and then diverted at
the screened Red Bluff Pumping Plant (RBPP) at RM 243 into the TCC and then to the
service area of CCWD. The other possible route for the Project Water is through the Spring
Creck Tunnel/powerhouse to Keswick Resetrvoir, where the water mixes with Shasta Dam
releases before release from Keswick Dam/powerhouse to the Sacramento River at RM 302.
Water released from Keswick would flow for approximately 41 miles to the RBPP and
diversion into the TCC.

As conditions of approval, the water subject to transfer would be for irrigation purposes for
CCWD lands irrigated within the previous three years and not lead to land conversion. Also,
no lands would be fallowed to make water available for the transfer. Additionally, this water
would be conveyed through existing facilities with no new construction or modification to



facilities. CCWD plans to use the water for crop irrigation, primarily for nut orchards and
vineyards.

Section 3 Affected Environment and
Environmental Consequences

This section identifies the potentially affected environmental resources and the
environmental consequences that could result from the Proposed Action and the No Action
Alternative.

Water Resources

Affected Environment

Both BVWD and CCWD use Project Water and groundwater resources to satisfy the water
needs of users in their respective districts. Although the water considered for transfer in the
Proposed Action would originate from BVWD’s Project Water allocation designated for
agricultural use, this district supplies water to satisfy predominantly municipal and industrial
(M&I) needs. CCWD has a considerably larger agriculture water need; approximately 40,000
acres within CCWD are planted, predominantly to row crops and orchards.

Surface water diverted from the Trinity Basin (via the Clear Creek Tunnel) to the
Sacramento River Basin as Project Water supply serves multiple uses. In addition to
providing water to satisfy agricultural and M&I needs, these uses include generation of
hydroelectric power at Carr, Spring Creek, Whiskeytown Dam, and Keswick Dam power
plants. The diversions also provide a cold-water resource for protection of Endangered
Species Act (ESA)-listed fish species in Clear Creek via the outflow from Whiskeytown
Dam, and the Sacramento River below Keswick Dam.

Reclamation’s annual Project Water allocations to contractors take into account the cold
water needs of ESA-listed fish species below Keswick Dam. This includes real-time and
joint management of the available cold water storage of upstream reservoirs, including
Trinity and Shasta, to maintain the appropriate water temperature to benefit these species.
On June 8, the water year was designated a “non-critical year.” Along with this designation,
the temperature compliance location on the Sacramento River was established at Balls Ferry,
approximately 25 miles below Keswick Dam.

Water temperature management on the Trinity River is also important for several fish
species, including the ESA-listed coho salmon. In this case, the amount of storage in Trinity
Reservoir, and operations in Lewiston Reservoir, are important in ensuring water
temperatures are appropriate for these species. Based on the June forecast (50%) by
Reclamation’s Central Valley Operations (CVO) office, the end of September storage in
Trinity Lake is projected to be greater than 1.3 million AF.



Environmental Consequences

No Action Alternative

In a No Action Alternative scenario in which no water transfer occurs, there would be no
change in the projected storage in Trinity Lake, flow of the Sacramento River or power
generation. If the use of groundwater constituted most or all of the solution to CCWD’s
water deficit in such a scenario, the result would be a contribution to negative effects on/the
depletion of, the aquifer(s) from which the groundwater would be pumped (e.g. potential
localized ground subsidence). However, such pumping would be conducted in accordance
with the implementing procedure of California’s Sustainable Groundwater Management Act
which requires governments and water agencies of high and medium priority basins, like
those which CCWD is located in, to “halt overdraft and bring groundwater basins into
balanced levels of pumping and recharge” (https://water.ca.gov/Programs/Groundwater-
Management/SGMA-Groundwater-Management). Therefore, its effects are therefore
anticipated to be minor and/or acceptable if the County determines the action to be
consistent with its commitment to the program. The use of groundwater in lieu of surface
water under the No Action Alternative could also result in damage to sensitive crops from
poor water quality conditions of the groundwater, assuming it is available (wells and delivery
lines have been installed) where it is needed.

The effects of Project Water transfers totaling up to 150,000 AF Project Water under the
AWTP were analyzed prior to the 2016 AWTP approval (Reclamation 2016). Because
CCWD is a participating member in the AWTP, a willing seller could be identified, and a
transfer completed, under this program. In a No Action Alternative scenario in which
CCWD identifies a willing seller (other than BVWD) and a transfer occurs, the result would
be similar to that of the Proposed Action (as discussed in detail in the subsequent section).
This includes a minor, and relatively insignificant, decrease in storage in Trinity Lake, but a
minor and relatively insignificant increase in the flow to the Sacramento River, and an
indiscernible decrease to the water temperature of the Sacramento River below Keswick
Dam. As with the Proposed Action, the release of water through the TRD facilities and
associated powerplants would result in a net benefit to hydroelectric power generation.

Proposed Action

A 4,700 AF release from Trinity Dam, and ultimately a release of this amount of water into
the Sacramento River, would occur under the Proposed Action. The effects of the Proposed
Action are anticipated to be similar to that of a No Action Alternative involving a transfer
from another willing seller.

In comparison to a No Action Alternative scenario in which no willing sellers are identified
and no transfer occurs, the release in the Proposed Action would result in a minor decrease
in storage in Trinity Lake. However, the water contemplated for transfer has already been
accounted for in Reclamation’s June forecast that assumes full Project Water use by
agricultural and M&lI contractors. Thus, while the effect of this action would be about a
0.036 percent decrease in storage at Trinity Lake at the end of September, the effects to the
quantity of stored water would be insignificant in terms of the potential for temperature
control of the receiving rivers.



The release of Project Water from Trinity Lake in the Proposed Action would result in a
minor increase in the flow of the Sacramento River, resulting in a corresponding minor and
insignificant river temperature benefit above the point of diversion at the RBPP. To put the
influence of the release into context, assuming the delivery of the 4,700 AF of transfer water
occurs over a period of three months, as needed, the average increase of flow in this reach of
river would increase by 26 cubic feet/second (cfs) from Keswick Dam. However, the
influence to the river’s overall flow is expected to be so small that it would be essentially
immeasurable. Placing this volumetric increase in the context of what is typically released
during this time from Keswick Dam (e.g. 10,000 + cfs), the transfer water would constitute
less than a 0.26 percent increase in flow. This increase is considerably smaller than typical
measurement error for stream gauges, which ranges up to 10 to 15 percent.

The water would be released and diverted in the irrigation season, as originally scheduled.
Therefore, no unidentified impacts associated with Project Water delivery or timing, are
anticipated as a result of this transfer. Because the transfer water would be released to the
TRD facilities and through the powerplants, there would be a minor benefit of power
generation and associated production costs from the Proposed Action.

There are no adverse effects related to contributions to aquifer depletion, associated land
subsidence, or injury to sensitive crops (from poor chemical quality of applied water) from
the Proposed Action to consider, unlike a No Action Alternative scenario in which
groundwater use may be a part of the solution.

Biological Resources

Affected Environment

Several federally-listed species are known to inhabit the Project area, which includes portions
of Trinity, Shasta, Tehama, Glenn, Colusa, and Yolo Counties (Table 3-1).

Environmental Consequences

No Action Alternative

As with the Proposed Action, there would be no effect to ESA-listed species or critical
habitat from the No Action Alternative, assuming a solution is identified that fulfills the
need and no lands that could serve as species habitat (e.g. rice fields that serve as GGS
aquatic habitat) are fallowed as a result of the water deficit. If the purchase of water from
another willing seller is part of the No Action Alternative scenario, the same conditions of
approval would apply to any other Reclamation-facilitated transfer and the amount of water
contemplated would be the same as the Proposed Action, resulting in similar negligible
effects.

Proposed Action

Reclamation has determined that the Proposed Action would have no effect on ESA-listed
species or designated critical habitat because conditions of approval maintain existing land



use practices. These conditions include: (1) transfer water would be for irrigation purposes
for lands irrigated within the previous three years and not lead to land conversion; and (2)
transfer water would be conveyed through existing facilities with no new construction or
modification to facilities.

Fish species in the Sacramento River Basin (e.g. including ESA-listed runs of Chinook
salmon) would not be affected by the Proposed Action because the quantity of water
transferred over the period of time would be indiscernible in the Sacramento River and
water diverted into the TCC would be screened at the RBPP prior to diversion so as to avoid
impacts (entrainment and impingement) to fish species of concern.

Similarly, the coho salmon in the Trinity River would not be affected by this action because
the end of September storage, which is projected to be greater than 1.3 Million AF, has been
demonstrated, over the last few decades, to be adequately cold to meet downstream needs.

Table 3-1. Federally-listed Species in Trinity, Shasta, Tehama, Glenn, Colusa,
and Yolo Counties. Sources: California Natural Diversity Database and U. S.
Fish and Wildlife websites.

Species | Status' | Effects® | Summary Basis for ESA Determination
MAMMALS
No construction activities or land development,
Sierra Nevada red fox PE NE land use changes or other conversion of habitat
(Vulpes vulpes necator) for this species would occur as a result of the

Proposed Action.
No construction activities or land development,
land use changes or other conversion of habitat

gray wolf

(Canis lupus) E X NE for this species would occur as a result of the
Proposed Action.
No construction activities or land development,
North American wolverine land use changes or other conversion of habitat
PT NE . .
(Gulo gulo luscus) for this species would occur as a result of the
Proposed Action.
AMPHIBIANS
Species believed extirpated from Sacramento
California red-legged frog R|ve.:r Valley flgor and vicinity of the Proposed
" T, X NE Action. Additionally, no change to wetland or
(Rana draytonii) L .
riparian habitat would result from the Proposed
Action.

The Proposed Action is located outside the
Sierra Nevada yellow-legged frog current range for this species*. Additionally, no
(Rana sierra) change to wetland or riparian habitat would
result from the Proposed Action.

The Proposed Action is located outside the
Oregon spotted frog current range for this species. Additionally, no
(Rana pretiosa) change to wetland or riparian habitat would
result from the Proposed Action.

California tiger salamander, No construction activities or land development,
central CA distinct population T x NE land use changes or other conversion of habitat
segment ' for this species would occur as a result of the
(Ambystoma californiense) Proposed Action.




Species Status' | Effects? | Summary Basis for ESA Determination

BIRDS

No construction activities or land development,

Northern spotted owl land use changes or other conversion of habitat

. . . . T, X NE . .
(Strix occidentalis caurina) for this species would occur as a result of the
Proposed Action.
The Proposed Action is located outside the
current range for this species*. Additionally, no
least Bell's vireo construction activities or land development, land
. . . E NE . .
(Vireo bellii pusillus) use changes or other conversion of habitat for
this species would occur as a result of the
Proposed Action.
The Proposed Action is located outside the
current range for this species*. Additionally, no
Western snowy plover . I
; . construction activities or land development, land
(Charadrius alexandrinus T NE . .
. use changes or other conversion of habitat for
nivosus) . ;
this species would occur as a result of the
Proposed Action.
. No construction activities or land development,
Western yellow-billed cuckoo ruct Vit ' eV P .
. land use changes or other conversion of habitat
(Coccyzus americanus T NE . .
. . for this species would occur as a result of the
occidentalis) .
Proposed Action.
FISH
No effect to the quality, and no discernable
Central Valley steelhead T X NE effect to the flow, of any waterway or cold-water
(Oncorhynchus mykiss) ! resource within the species' range would occur
as a result of the Proposed Action.
. No effect to th lity, and no di bl
Chinook salmon - Central Valley 0 etiect to the quality, and no discernavle
. effect to the flow, of any waterway or cold-water
spring-run (Oncorhynchus T, X NE o -
resource within the species' range would occur
tshawytscha) .
as a result of the Proposed Action.
. No effect to the quality, and no discernable
Chinook salmon -Sacramento effect to the flow, of any waterway or cold-water
River winter-run (Oncorhynchus E X NE ! Y y

resource within the species' range would occur

h h .
tshawytscha) as a result of the Proposed Action.

No effect to the quality, and no discernable
Coho salmon -SONC E X NE effect to the flow, of any waterway or cold-water
(Oncorhynchus kisutch) ' resource within the species' range would occur
as a result of the Proposed Action.

No effect to the quality, and no discernable
Delta smelt TX NE effect to the flow, of any waterway or cold-water
(Hypomesus transpacificus) ' resource within the species' range would occur
as a result of the Proposed Action.

No effect to the quality, and no discernable
longfin smelt effect to the flow, of any waterway or cold-water
(Spirinchus thaleichthys) resource within the species' range would occur
as a result of the Proposed Action.

No effect to the quality, and no discernable
eulachon effect to the flow, of any waterway or cold-water
(Thaleichthys pacificus) resource within the species' range would occur
as a result of the Proposed Action.

The Proposed Action is located outside of the
current range for this species. Additionally, no
bull trout T x NE effect to the quality, and no discernable effect to
(Salvelinus confluentus) ! the flow, of any water way or coldwater resource
within the species' range would occur as a result
of the Proposed Action.
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Species Status’ Effects> | Summary Basis for ESA Determination

No effect to the quality and no discernable effect
North American green sturgeon T NE to the flow of any water way or coldwater
(Acipenser medirostris) resource within the species' range would occur

as a result of the Proposed Action.
INVERTEBRATES

No construction activities or land development,
Conservancy fairy shrimp EX NE land use changes or other conversion of habitat
(Branchinecta conservatio) ! for this species would occur as a result of the

Proposed Action.

No construction activities or land development,
Shasta crayfish £ NE land use changes or other conversion of habitat
(Pacifastacus fortis) for this species would occur as a result of the

Proposed Action.

Valley elderberry longhorn beetle No construction activities or land Qevelopme‘nt,
(Desmocerus californicus X NE land use cha.nges or other conversion of habitat

;i for this species would occur as a result of the
dimorphus) .

Proposed Action.

No construction activities or land development,
vernal pool fairy shrimp land use changes or other conversion of habitat

. . T, X NE . )
(Branchinecta lynchi) for this species would occur as a result of the

Proposed Action.

No construction activities or land development,
vernal pool tadpole shrimp E X NE land use changes or other conversion of habitat
(Lepidurus packardi) ' for this species would occur as a result of the

Proposed Action.

PLANTS

No construction activities or land development,

Hoover's spurge land use changes or other conversion of habitat
. T, X NE . .
(Chamaesyce hooveri) for this species would occur as a result of the

Proposed Action.

No construction activities or land development,
palmate-bracted bird's-beak £ NE land use changes or other conversion of habitat
(Chloropyron palmatum) for this species would occur as a result of the

Proposed Action.

No construction activities or land development,
Colusa grass land use changes or other conversion of habitat

. T, X NE . .
(Neostapfia colusana) for this species would occur as a result of the

Proposed Action.

No construction activities or land development,
hairy Orcutt grass E X NE land use changes or other conversion of habitat
(Orcuttia pilosa) ' for this species would occur as a result of the

Proposed Action.

No construction activities or land development,
Greene's tuctoria (Tuctoria E X NE land use changes or other conversion of habitat
greenei) ' for this species would occur as a result of the

Proposed Action.

No construction activities or land development,
McDonalds's rock cress land use changes or other conversion of habitat

. . E NE . )
(Arabis macdonaldiana) for this species would occur as a result of the

Proposed Action.

This species is known to occur in Colusa County.
Keck's checkerbloom No construction activities or land development,

E NE land use changes or other conversion of habitat

(Sidalcea keckii)

for this species would occur as a result of the
Proposed Action.
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Species Status’ Effects> | Summary Basis for ESA Determination
The Proposed Action is located outside of the
current range for this species*. Additionally, no
water howellia construction activities or land development, land
(Howellia aquatilis) use changes or other conversion of habitat for
this species would occur as a result of the
Proposed Action.

No construction activities or land development,
land use changes or other conversion of habitat

slender Orcutt grass

. . T, X NE . .
(Orcuttia tenuis) for this species would occur as a result of the
Proposed Action.
REPTILES
No construction activities or land development,
giant garter snake T NE land use changes or other conversion of habitat

(Thamnophis gigas) for this species would occur as a result of the
Proposed Action.
1 Status = Status of ESA-listed species and critical habitat designation, if applicable

C: Candidate species for listing

P: Proposed for listing

E: Listed as Endangered

T: Listed as Threatened

X: Critical habitat designated
2 Effect = Effect on species and habitat, including Critical Habitat

NE = No Effect determination
*Due to how the query was entered (by county), this species appeared in the CNDDB query although the action area was
subsequently determined outside of the species’ current range as established in the Service's Environmental Conservation
Online System (ECOS).

Section 4 Cumulative Impacts

According to Counsel on Environmental Quality (CEQ) regulations for implementing the
procedural provisions of NEPA, a cumulative impact is defined as the impact on the
environment which results from the incremental impact of the action when added to other
past, present, and reasonably foreseeable future actions regardless of what agency (Federal or
non-Federal) or person undertakes such other actions. Cumulative effects can result from
individually minor but collectively significant actions taking place over time.

No discernable impacts to resources are anticipated from either the Proposed Action or the
No Action Alternative. Therefore, there are no additive or synergistic effects of such
impacts to consider in combination with other actions which might result in a cumulative
impact.
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Section 5 Consultation and Coordination

Public Review Period

Reclamation intends to sign a Finding of No Significant Impact (FONSI) for this project
and made this EA available for a 7-day public review period from July 7 through July 14,
2020. No comments wete received.

Persons and Agencies Consulted

Reclamation determined that the Proposed Action would have no effect on any species
listed, or proposed for Federal listing as Threatened or Endangered or their proposed or
designated Critical Habitat. Therefore, no consultation was required under Section 7 of the
ESA. Likewise, Reclamation determined that the Proposed Action constitutes a Federal
undertaking, as defined at 36 CEFR § 800.16(y), that has no potential to cause effects on
historic properties pursuant to 36 CFR § 800.3(a)(1). Therefore, no consultation was
required under Section 106 of the NHPA.

No determinations of potential effects to other resources from the Proposed Action or No
Action Alternative that would require consultation with another agency were made as a

result of the EA analysis.

Reclamation consulted CCWD’s Manager to develop the scenario for the No Action
Alternative.
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Appendix A: Indian Trust Asset Review
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Appendix B: Cultural Resources Review
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